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In our journey towards building a sustainable impact on the economy, environment and surrounding 
community, we are pleased to present our second Sustainability Statement. We have used the 
Global Reporting Initiative (GRI) G4 guidelines in preparing the economic, environmental and 
social (EES) disclosures that have been highlighted throughout the statement. Our statement is 
balanced and meaningful, demonstrating our commitment to our people, the local economy, 
the communities we operate within and the environment. The statement complies with the Main 
Market Listing Requirements of Bursa Malaysia Securities Berhad.

Scope and Boundary

The scope of the statement extends to the operations of Bintulu Port Holdings Berhad (BPHB or the 
Group) and its three (3) subsidiaries, which are located and operating out of Bintulu and Similajau, 
in Sarawak (East Malaysia). The subsidiaries are Bintulu Port Sdn Bhd (BPSB), Samalaju Industrial Port 
Sdn Bhd (SIPSB) and Biport Bulkers Sdn Bhd (BBSB).

The scope of our statement focuses on operations and practices of all companies under Bintulu Port 
Holdings Berhad Group that have a significant impact on our business and on the local economy, 
environment and community. This approach allows us to set a clear baseline for future reporting 
and to gauge our progress towards sustainability in a focused and balanced manner. 

The best practices undertaken by the subsidiaries, from 1 January 2017 to 31 December 2017 (unless 
specified otherwise) have been disclosed in this statement, as it best represents the Group’s direction 
towards addressing EES risks and opportunities, in the short, medium and long term. 
 

“True sustainable form of progress is that which 
simultaneously addresses the interlinked aspects of 

economy, environment and social well-being” 
(Reclaiming the Definition of Sustainability, 2007)

BPSB BBSB SIPSB
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Sustainability Strategy and Roadmap

We believe that sustainability sets the foundation for building a green and smart port. Taking steps 
towards climate change action, business diversification, high standards of corporate transparency, 
ensuring employee wellbeing, stakeholder engagement and building resilience in the local 
economy will determine our progress in reaching our aspirations for a sustainable future.

Our corporate values of teamwork, integrity, innovation and professionalism are salient in realising 
our strategy and vision for sustainability in the short, medium and long-term.

Our focus on sustainability has been captured by our Business Strategy (2016-2030), wherein it is one (1) 
of the three (3) main thrusts, along with delivering operational excellence and business growth. Backed 
by a robust governance structure, our strategy focuses on identifying, prioritising and managing the EES 
risks and opportunities embedded in our value chain. By doing so we aim to strengthen operational 
efficiency and deliver products and services of enduring value to our stakeholders. 
 

World-over, sustainability has become a priority and with the United Nation’s 2030 Agenda1 for 
Sustainable Development which officially came into force in 2016, clear goals and targets have 
been set to track progress in sustainability. Our efforts towards incorporating sustainability into our 
day to day operations are aligned with six (6) of the 17 Sustainable Development Goals (SDG).

CORPORATE VALUES

TEAMWORK

INTEGRITY INNOVATION

PROFESSIONALISM

1 In 2015, 193 countries including Malaysia adopted the 2030 Agenda for Sustainable Development and its 17 Sustainable Development Goals. By doing so, 
governments, businesses and civil society together with the United Nations are mobilising efforts to achieve the Sustainable Development Agenda by 2030
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Our Sustainability Governance

Sustainability governance is salient in ensuring overall accountability, managing goal-setting and 
reporting processes, strengthening relations with external stakeholders, and implementing the Group’s 
sustainability strategy across the business. With this in mind, we have set up a single-tier governance 
structure reporting to the Board of Directors (the Board) that is dedicated to ensuring sustainability is 
embedded throughout the organisation. The Board, the Group Chief Executive Officer (GCEO) and 
the Sustainability Committee (SC) form the main governance bodies and personnel in our governance 
structure. Further, the Board has appointed a Director, designated to be a liaison between the GCEO 
and the Board, and to oversee the Management’s strategies and activities on sustainability. Our 
commitment to sustainable development is made stronger with our governance structure. 

The SC is a cross-departmental committee that engages leadership across business units and functions 
to provide oversight and strategic guidance on sustainability issues. The divisions involved are Group 
Corporate Services (including Sustainability); Group Human Resource Management; Group Health, 
Safety and Environment and; Group Corporate Planning and Development. Together, they identify the 
material sustainability matters, determine its priority, undertake sustainability initiatives aligned with the 
strategy and monitor data towards sustainability progress.

The GCEO updates the Board on the plans and initiatives undertaken by the Group to further its 
performance in the context of sustainability, which is part of the GCEO’s KPI. The Board is the apex body 
that endorses BPHB’s sustainability strategy, plans and initiatives, and issues the final approval on such 
matters. This ensures that the plans and approach undertaken to achieve sustainability is in line with the 
Group’s business strategy projected for the short, medium and long-term.

CORPORATE GOVERNANCE
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The following six (6) SDGs best reflect our aspirations for sustainability.

SDG 3 Good Health and Wellbeing 
Promote sustained, inclusive and sustainable 
economic growth, full and productive 

SDG 8 Decent Work and Economic Growth
Ensure healthy lives and promote wellbeing 
for all at all ages

SDG 9 Industry, Innovation and Infrastructure
Build resilient infrastructure, promote inclusive 
and sustainable industrialisation and foster 
innovation

SDG 12 Responsible Consumption and Production
Ensure sustainable consumption and production 
patterns

SDG 14 Life Below Water
Conserve and sustainably use the oceans, seas 
and marine resources for sustainable development

SDG 16 Peace, Justice and Strong Institutions
Promote peaceful and inclusive societies for 
sustainable development, provide access to 
justice for all and build effective, accountable and 
inclusive institutions at all levels
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Engaging Our Stakeholders

We believe in working together with both our internal and external stakeholders in productive 
partnerships and take pride in being a responsible port operator. While our key internal stakeholders 
are our employees, our  key external stakeholders are regulatory authorities including the Bintulu 
Port Authority (BPA), Samalaju Port Authority (SPA), Royal Malaysian Customs Department 
(RMCD), Securities Commission Malaysia (SC), Immigration Department of Malaysia, Department 
of Occupational Safety and Health (DOSH), Malaysia Palm Oil Board (MPOB), Department of 
Environment (DOE), Department of Irrigation and Drainage (DID), Ministry of Transport, Marine 
Department of Malaysia, Bursa Malaysia Securities Berhad, Bintulu Development Authority (BDA), 
Malaysian Maritime Enforcement Agency (MMEA), Fire and Rescue Department of Malaysia (FRDM) 
and Royal Malaysia Police (RMP). 

Regularly engaging our stakeholders assures the development of symbiotic relationships and 
synergies between stakeholders in creating added economic, environmental and social value 
throughout our value chain.

Stakeholders Issues of Interest in 2017 Forms of Engagement

Employees • Succession planning
• Occupational, safety and 

health
• Individual and team 

performance
• Professional development
• Training and education
• Business conduct and ethics
• Work-life balance
• Compensation and benefits
• Talent retention and recognition

• Management Development Programme 
• Code of Conduct/HR policies 
• BPHB’s ‘Safety Stand Down’ to create 

awareness on Health, Safety and 
Environment (HSE)

• Management Walkabout
• Corporate HSE Week
• Bintulu Emergency Mutual Aid (BEMA)  

training
• Annual Employee Satisfaction Survey
• Performance Appraisal System
• Induction programme for new hires
• Town hall meetings
• Training and development programmes
• Corporate events including sports and 

festive events
• Religious classes

Regulatory 
Authorities and 
Certification Bodies

• Approval and permits
• Regulatory compliance
• Meeting of International 

Organisation of Standardisation 
(ISO), Standards Malaysia (MS) 
and Occupational Health 
and Safety Assessment Series 
(OHSAS) Standards 

• Port security

• Site inspections and audits
• Regular environmental monitoring 
• Cross-agencies meetings
• Public consultations, discussions and 

meetings with local authorities 
• Seminars, briefings and training
• Sport meets
• Appreciation Night (organised by RMCD)

Customers • Support services
• Product quality
• Reliable, safe, secure and on 

time delivery
• Pricing of products and services 
• Customer Satisfaction Index
• Health, Safety and Environment 

(HSE)
• Licensing

• Customer Charter
• Annual Customer Satisfaction Survey 
• Customer focused group sessions
• Customer feedback form available on the 

corporate website
• Berthing meetings
• Regular interactions and consultations with 

customers to improve quality of service
• Corporate events 
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Stakeholders Issues of Interest in 2017 Forms of Engagement

Shareholders • Group’s financial performance 
• Business continuity plan
• Corporate governance 
• Dividend and capital 

appreciation
• Risk Management
• Succession planning
• Cost efficiency and management

• Annual General Meeting 
• Group announcements
• Financial and business performance results 
• Shareholdings Analysis
• Annual Report
• Regular Enterprise Risk Management 

(ERM) updates
• Regular briefing sessions for fund managers 

Banks and Investors • Financial performance
• Risk management 
• Business transparency
• Business continuity plan
• Customer credibility
• Succession planning

• Investor relations programme
• Annual General Meeting 
• Interfacing sessions
• Corporate website communicates:
• Stock quote
• Group announcements
• Quarterly financial reports
• Interim dividend

Local Community • Impact of operations on 
surrounding communities and 
environment

• Community awareness on 
health and wellbeing

• Employment opportunities

• Corporate social responsibility (CSR) 
programmes with local schools, hospitals 
and associations

• Sports tournaments
• Environmental awareness 
        programmes- beach cleaning
• Bintulu Emergency Mutual Aid (BEMA) 

training
• Industrial training
• Graduate Enhancement Programme 

Sarawak (GETS)
• Recruiting from impacted local communities

Maritime 
Community

• Environmentally sound, efficient 
and sustainable shipping

• Compliance with the Malaysian 
Shipping Ordinance (MSO)

• Integrated logistics and 
maritime-related services

• Exploring new business 
opportunities

• International Maritime 
Organisation’s (IMO) 2020 
deadline2

• Marine related seminars and conferences
• Corporate website
• Berthing meetings
• Issuance of Port Notice
• Networking events/visits
• Regular interactions and consultation with 

shipping companies

Vendors and 
Suppliers

• Service delivery for dredging, 
supplies, office maintenance, 
waste collection, infrastructure 
development and 
environmental monitoring

• Project scope and payment 
schedule

• Pricing of services and service/
product quality

• Supplier Code of Conduct
• HSE

• Vendor/supplier registration
• Contract negotiations
• BPHB’s ‘Safety Stand Down’ to create HSE 

awareness 
• Safety induction briefing
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2 The International Maritime Organisation’s (IMO) 2020 deadline for a fuel sulphur cap of 0.5 percent means there is growing impetus for the industry to 
resolve the structural and commercial obstacles that have been hindering the widespread adoption of LNG as a marine fuel.
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Our Material Sustainability Matters

Identifying our material sustainability matters is an important step towards recognising and prioritising 
the EES risks and opportunities that are embedded in our value chain. The process involved 
shortlisting twenty three (23) material issues based on the GRI G4 Sustainability Aspects which were 
then prioritised based on their impact on our business operations as well as their influence on our 
stakeholders. The assessment process was carried out in a workshop mode involving the SC and 
internal stakeholders from within the Group using the weighted ranking method. Results of the 
assessment are illustrated in the materiality matrix presented below. 

Each of the material sustainability matters affect different stakeholder groups, and are aligned to 
the six (6) SDGs selected for the Group. We have mapped them accordingly in the table below. 
While most of the material matters are captured in this statement, the following high priority material 
matters, namely, Operational Efficiency, Port Security, Occupational Health and Safety, Customer 
Satisfaction and Environmental Monitoring are the highlight of this 2017 statement.

Material Sustainability 
Matters Stakeholder Group(s)  G4 Indicator SDG

Operational Efficiency 
(including Vessel 
Turnaround Time)

Customers, Employees, 
Shareholders

Economic 
Performance

Decent Work and 
Economic Growth

Financial Performance Employees, Shareholders, 
Banks and Investors

Economic 
Performance

Decent Work and 
Economic Growth

Port Security
Customers, Regulatory 
Authorities, Maritime 

Community

Occupational 
Health 

and Safety

Decent Work and 
Economic Growth

Economic Matters Social Matters Environmental Matters

CORPORATE GOVERNANCE
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Material Sustainability 
Matters Stakeholder Group(s)  G4 Indicator SDG

Occupational Health and 
Safety All Stakeholders

Occupational 
Health 

and Safety

Good Health and 
Well-Being

Ethics and Integrity
Employees, Customers, 

Regulatory Authorities, Vendor 
and Suppliers

Anti-Corruption Peace, Justice and 
Strong Institutions

Corporate Governance 
and Transparency

Employees, Shareholders,
Regulatory Authorities

General 
Disclosures

Peace, Justice and 
Strong Institutions

Human Resources 
Development Employees Training and 

Education
Decent Work and 
Economic Growth

Customer Satisfaction Customers, Employees,
Shareholders

Customer Health 
and Safety

Good Health and 
Well-Being

Environmental Monitoring 
(including Marine Water 
Quality)

Regulatory Authorities, Local 
Communities, Maritime 

Community

Environmental 
Compliance

Good Health and 
Well-Being, Life 

Below Water

Legal and Regulatory
Compliance

Employees, Customers, 
Regulatory Authorities, Maritime 

Community

Socioeconomic 
Compliance

Peace, Justice and 
Strong Institutions

Risk Management Employees, Customers,
Shareholders

General 
Disclosures

Decent Work and 
Economic Growth

Biodiversity Local Communities,
Regulatory Authorities Biodiversity Life Below Water

Investor Relations Shareholders, Banks and 
Investors

General 
Disclosures

Decent Work and 
Economic Growth

Employee Benefits Employees Market Presence Decent Work and 
Economic Growth

Supply Chain 
Management Vendors and Suppliers General 

Disclosures

Responsible 
Consumption and 

Production

Community Engagement Local Communities Local Communities Decent Work and 
Economic Growth

Maintenance and Repair 
Works

Customers, Vendors and 
Suppliers

Effluents and 
Waste

Good Health and 
Well-Being, Life 

Below Water

Waste Management Regulatory Authorities Effluents and 
Waste

Responsible 
Consumption and 

Production

Air Quality Regulatory Authorities,
Local Communities Emissions Good Health and 

Well-Being

Energy Consumption Regulatory Authorities Energy
Responsible 

Consumption and 
Production

Innovation Employees, Shareholders Economic 
Performance

Industry, Innovation 
and Infrastructure

Grievance Mechanism Employees, Customers,
Local Communities

General 
Disclosures

Decent Work and 
Economic Growth

Carbon Footprint Regulatory Authorities, Maritime 
Community Emissions Good Health and 

Well-Being
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Managing Our Economic, Environmental and Social Risks 

Managing risk and ensuring the safety and security of cargo 
and personnel throughout our value chain is fundamental 
in the running of our business. We comply with the rules 
and regulations that govern our operations and conform to 
regulations relating to operational safety and environmental 

protection. We take issues relating to compliance seriously, investigating and revisiting operational 
controls where necessary as we continuously seek to protect employee rights and ensure their 
wellbeing.

Business Transparency

We are committed to instilling a culture of transparency throughout the organisation and have 
implemented measures to foster open communication with our internal and external stakeholders.
 
Whistleblowing Policy

Our Whistleblowing Policy provides an avenue for our stakeholders including the public, to report 
behaviour suspect of improper conduct, potential corporate fraud or breach of ethics involving 
any employees or Directors of the Group without fear of reprisal or retribution as they are protected 
under the Whistleblower Protection Act 2010. The policy is available on the corporate website and 
intranet.

Code of Conduct

It is the responsibility of the entire workforce to maintain a high standard of ethical behaviour and 
conduct as part of their accountability towards achieving the Group’s objectives.  Both our Code 
of Conduct and Whistleblowing Policy are made available to every employee upon induction and 
by doing so, they begin their career at BPHB aware of the Group’s expectations and culture.

Grievance Procedure

Towards encouraging a harmonious employee-employer relationship, we have established a 
grievance procedure. This procedure ensures that we handle individual or group grievances from 
employees in a fair and timely manner. 

A dissatisfied employee must write in their complaint within the time stipulated which is referred to by 
their immediate superior. If it is not resolved at the first stage, it escalates to the Head of Department, 
Head of Division, Group Human Resource Management and then Management, respectively. If 
consensus failed to be concluded after a series of discussions with Management, the complaint 
may be referred to the Industrial Relation Department (Ministry of Human Resource) as a dispute 
and action will be taken based on Section 26, Industrial Relations Act 1967. 

The workers’ union (i.e. the Kesatuan Sekerja Kakitangan Bintulu Port Sdn Bhd) has a similar grievance 
channel, except they raise their complaints directly with Management. The Collective Agreement 
between Bintulu Port Sdn Bhd and Kesatuan Sekerja Kakitangan Bintulu Port Sdn Bhd is renewable 
every three (3) years and cover areas such as salary, allowances, benefits etc. as agreed by both 
parties. 

Another formal channel for raising complaints is the Crew Articleship Agreement between 
Management and crew representatives. This agreement is a requirement and is specifically stated in 
Section 98 of the Merchant Shipping Ordinance (MSO) 1952. Among others, the agreement covers 
areas such as grade and salary structure, allowances, on-board complaint procedure, leave and 
other benefits agreed by both parties. 

CORPORATE GOVERNANCE
CORPORATE SUSTAINABILITY STATEMENT



108

Bintulu Port Holdings Berhad (380802-T)          Annual Report 2017

Additionally, we have regular discussions and feedback processes with key stakeholders, wherein 
they can raise their concerns or issues. For instance, we have daily berthing meetings where we sit 
with the shipping agent and together plan and discuss matters regarding safe berthing and cargo 
operations of the ship at the port. These meetings are chaired by the Manager of the Logistics 
Department and the Cargo Handling Services Division. 

Another channel that is available to our customers is the customer feedback form that is available on 
the corporate website. Given that there are several channels for reporting and raising complaints, 
it is worth noting that in 2017, no complaints were recorded.

Satisfaction Surveys

We conduct satisfaction surveys annually and the result of these surveys provide important input for 
Management towards understanding our customers’ and employees’ experiences and priorities, 
and enhancing BPHB’s services and operation processes. 

Our Customer Satisfaction Survey covers two (2) areas: support 
services and operational services across our subsidiaries. The 
types of customers that participate in this survey include shipping 
lines, logistics service providers, shippers and related agencies. 
In 2017, we achieved an external customer satisfaction index of 
71.1 percent against our target of 80 percent. We take these 
survey results and feedback seriously, and follow-up on the 
issues raised to plan for effective and prompt action. Since 2013, 
we have conducted Customer Insight Sessions with respective 
customer players, to understand their issues and concerns, and 
to work towards increasing their satisfaction level.

The Employee Engagement and Climate Survey covers 
areas such as pay and benefits, performance management, 
collaboration, resources, development opportunities and 
confidence in leadership, and the survey ratings for 2017 have 
shown improvement in all these areas since 2016. In fact, the 
overall Employee Engagement Index (EEI) in 2017 has shown an 
improvement of 0.47 percent from that of 2016. While the EEI 
was 51.41 percent in 2016, it was 51.88 percent in 2017. Despite 
the improvement, the 2017 EEI score of 51.88 percent is still 
below the national average score of 59 percent, by about 7.12 
percent. The EEI is an effective measure of employee satisfaction 
and the survey results motivates us to improve and keeps us in 
check, ensuring we continuously carry out our responsibilities as 
a fair employer.

Target
80%

FY2016
51.41%

Achieved
71.1%

External Customer 
Satisfaction Index

Employee Engagement 
Index Results

FY2017
51.88%
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Port Security

Port security is accorded high priority by the Group so as to safeguard the Group’s assets, the safety 
of all port users, the safety of vessels, and all cargoes and other properties entrusted to the custody 
of the Group. In ensuring port security, the Group works closely with the port authorities and all other 
law enforcement agencies and implements all necessary measures to safeguard the security of 
Bintulu Port and Samalaju Industrial Port.

Adhering to International Maritime Organisation’s (IMO) International Ship and Port Facilities Security 
Code (ISPS Code), our ports practice a comprehensive set of security measures to enhance the 
protection of ships and ports against potential threats such as piracy and terrorist attacks. The ISPS 
Code also applies to all services provided by our ports, including bunkering services.

Furthermore, both BPSB and SIPSB follow stringent measures stipulated by the Port’s Marine Facility 
Security Plan which is in accordance to the Merchant Shipping Ordinance 1952 Code. Under the 
provisions of the Merchant Shipping Ordinance 1952, BPSB and SIPSB were audited by the Director 
of Marine, Government of Malaysia on 8 November 2016 and 16 February 2017 respectively and 
Statement of Compliance certificates were issued. The statement certifies the compliance of both 
ports in operating with the approved Marine Facility Security Plan. Towards ensuring an effective 
Marine Facility Security Plan, some of our efforts are as follows:

Marine Facility Security Plan
• Stationed 111 port security officers in BPSB and 31 in SIPSB
• Three (3) days security workshop conducted annually
• Four (4) days ISPS drill conducted on a quarterly basis
• Three (3) days ISPS Code training conducted annually
• Twelve (12) days foot drill conducted annually
• Nine (9) weeks basic police training at the Malaysian Police Training Centre (PULAPOL)

CORPORATE GOVERNANCE
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Standards and Certifications

We consider standard setting and certifications as important benchmarks towards meeting our 
aspirations for quality, safety and sustainability. The following standards that we have been certified 
for, assure our stakeholders that we are a reliable Group that is committed to ensure the quality of 
our systems and meeting their best interest and concerns.

ISO 9001:2008 • BPSB
• Provision of Port Service 
• Valid until 14 September 2018

ISO 14001:2004 • BPSB
• Provision of Port Service
• Valid until 14 September 2018 

HACCP • BPSB
• Management of a Food Hazard Analysis System and Critical Control Point (for the 

handling of palm kernel related products)
• Valid until 1 July 2019

GMP+B3 • BPSB 
• Trade, Collection and Storage & Transhipment (for the handling of palm kernel 

related products)
• Valid until 12 July 2019

ISO 28000:2007 • BPSB
• Provision of Port Operation Services (Sea patrol, control tower, pilotage, tug 

assistance, mooring boat, mooring gang, stevedoring, warehousing & security 
check-point)

• Valid until 6 March 2020
MS 1722:2011 • BPSB

• Provision of Port Service
• Valid until 14 September 2018

MS ISO/IEC 
27001:2013

• Group IT Division, BPHB
• Information Security Management Systems [for operation and maintenance of 

Integrated Port Management Systems (IPMSM)]
• Valid until 28 February 2019

OHSAS 
18001:2007

• BPSB
• Provision of Port Service
• Valid until 14 September 2018

ISO 9001:2008 • BBSB
• Handling and Storage of Edible Oil Products, Crude Oil, Sludge and Edible Oil 

Based Feed Materials
• Valid until 14 September 2018

HACCP • BBSB
• Handling and Storage of Edible Oil Products, Crude Oil, Sludge and Edible Oil 

Based Feed Materials
• Valid until 6 April 2019

GMP + B3 • BBSB
• Trade, Collection and Storage & Transhipment (storage of palm fatty acid 

distillate and palm kernel fatty acid distillate for third party)
• Valid until 11 July 2019

ISCC-EU • BBSB
• International Sustainability and Carbon Certification
• Valid until 4 January 2019

ISCC PLUS • BBSB
• International Sustainability and Carbon Certification
• Valid until 4 January 2019

CORPORATE GOVERNANCE
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Emergency Preparedness

BPHB’s emergency preparedness plans uses a three-tiered approach which includes effective 
emergency response management, business continuity and crisis management efforts. The types 
of emergency in the case of BPSB and SIPSB include operational disasters (land and marine based), 
natural disasters and security threats or incidents. The plan covers the response actions required at 
the various stages of the emergency, from the time the first responder initiates the alarm and the 
Emergency Response Team (ERT) is mobilised to emergency termination and business recovery. It 
clearly defines the personnel, team, their responsibilities and the regulatory authority to be notified 
during an emergency.

Drills and Exercises

In 2017, seventeen (17) emergency and response safety drills were conducted across BPHB. Of 
which seven (7) were evacuation drills, another seven (7) were joint drills and three (3) were spillage 
exercises. Each of these drills are conducted in real time and are known as wet drills. They are 
functional or full-scale exercises that examine and validate the coordination, command and 
control between various multi-agency coordination centres (e.g. emergency operation centre).

Type of Drill Drills
Conducted Purpose of Drill

Evacuation Drill 7 • To ensure that the Ports maintain at all times the highest achievable 
state of preparedness:

• To enable it to mobilise the resources required,
• To safely and expeditiously provide emergency assistance to ships 

berthed at the Ports and
• To coordinate with other emergency response.

Joint Drill 7 • To provide the participants the opportunity to practice their 
emergency response capabilities and skills.

• To demonstrate the knowledge and skills of the ERT teams in the 
deployment and operation of their ERT equipment and boats.

• To test the reliability of the Emergency Response Plan equipment 
under simulated conditions.

• To identify improvement opportunities
Spillage 
Exercises

3 • To assess and validate oil spill contingency plans, procedures, 
training, equipment and logistics.

• To clarify the roles and responsibilities of emergency response and 
incident management teams.

• To improve response coordination, integration and communication 
within and between the varied organisations and stakeholders.

• To identify gaps in response resources or capability.
• To build individual and team confidence and competence, and 

measure response team performance.
• To identify opportunities for improvements in preparedness and 

response.

CORPORATE GOVERNANCE
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Economically Sustainable & Leading Port Operator

We look to strengthen the economy that we operate in, i.e. the country’s 
economy and more specifically, the state’s economy. This section covers 
our efforts to directly and indirectly have a positive and sustainable 
economic impact.   

Operational Efficiency

Operational excellence is one of the main thrusts of our Business Strategy (2016-2030). Towards 
this, we are exploring our options for process automation and integration, and strengthening our 
commitment to building a sustainable, safe and secure port. Also, by developing our internal 
capabilities and training our employees to be highly responsive to customers’ requests, we ensure 
timely and accurate billings and a simple customer friendly process. 

Both cargo handling productivity and vessel turnaround time have a significant impact on the ports’ 
productivity. This section covers BPHB’s performance and initiatives to meet and even exceed the 
targets set for these two aspects of our operations. 

Cargo Handling Productivity

Improving productivity is a shared goal between the carrier and the terminal. Higher productivity does not 
just mean faster turnaround times for ships. It also means cargo moving quicker through ports, which benefits 
shippers’ supply chains and improves the overall flow of trade. The initiatives undertaken by BPHB’s ports 
are measured and reviewed on a quarterly basis as they are incorporated into the KPI of the employees 
concerned. Terminal operators must devote sufficient cargo-handling equipment to each vessel call so 
yard congestion does not become a chokepoint. 

In 2017, we met and in some cases exceeded the targets that were set for cargo handling. These targets 
and benchmarks are reviewed and updated on a regular basis based on the benchmarking of competitors 
and industrial peers, past performance, and customer agreement, discussions and expectations. 

Cargo Handling Productivity Annual Target Performance in 2017
3Container (Gross moves/Crane hour) 4MLO 26 29
5General Cargo (Tonnes/Gang hour) 40 41
6Dry Bulk (Tonnes/Day):
Bulk Fertilizer 4,000 3,948
Palm Kernel Expeller 6,000 6,106
Woodchip 10,000 11,387
Palm Oil (Tonne/Hour) 350 385

Moving towards 2018, our plans to improve our services as far as cargo handling is concerned are:

General Cargo 

Container Sector

• Continuous improvement on service delivery
• Attracting more shipping lines to provide common feeder from Samalaju Port to Bintulu Port 

for international connectivity via Bintulu International Container Terminal (BICT)
• Attracting more MLOs to operate at BICT

• Continuous improvement on vessel turnaround time, handling productivity and operational 
efficiency

• The newly installed conveyor belt system for woodchip cargo operation which were installed 
in September 2017 are to support the customer stockpile in MPT from the plant. With the 
additional capability, it is expected to increase productivity 

CORPORATE GOVERNANCE
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3 The container productivity movement target is based the number of units/moves handled over operation hours less non- terminal delay.
4 Main Line Operators
5 The general cargo (tonnes/gang hour) initial target basis is derived from historical data of productivity per gang and benchmarking with other ports.
6 The dry bulk (tonnes/day) target basis is derived from mobile crane productivity rate, mutual contract agreement with contractors and contractor conveyor belt capacity.
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Vessel Turnaround Time

Vessel turnaround time is a common indicator by which ports and terminals can be compared 
on how efficiently they work the ships and how quickly get them back to sea. The time taken has 
implications on the economic, environmental and social aspects of the business. Our performance 
in 2017 on overall vessel turnaround time and provision of marine services has improved from that 
of 2016. We consider this as a good indicator of progress and aspire to continuously improve and 
meet the benchmarks of high productivity in the coming years.

Performance 2017 2016
7Ship Turnaround Time at Berth (Hours) 19 20
Provision of Marine Services (%) 99.98 99.96

Remuneration and Benefits

By complying with the standards and regulations that ensure workplace safety, diversity, career 
development, fair remuneration and benefits to our employees, we are able to provide our 
employee a conducive working environment. We comply with the Employment Act, 1955 and 
Sarawak’s Labour Ordinance (Act A1237), both of which serve to protect the rights of employees in 
Malaysia. We also adhere to Malaysia’s Minimum Wages Order 2016, towards ensuring the standard 
entry level wage is not below the amount stipulated by the Order.

A key component of attracting and retaining talent is providing competitive salaries and benefits. 
The benefits we provide include allowances (e.g. housing allowance), medical benefits, leave, 
loans, social security and insurance (including the Group Life Insurance Scheme). 

Strengthening the Local Economy

As a major player in the market, we look to create local employment opportunities, thereby 
strengthening the local economy. Our preference to hire talent from Sarawak is evident in the figure 
below which shows that  in  2017,  across  BPHB, 98 percent of our workforce was from Sarawak, 
while only 2 percent was not. 

The ports have led to the economic growth and 
development of its surrounding areas. Our efforts in 
this direction include employing from communities 
neighbouring the ports who have the necessary skills 
and qualification. In 2017, eight (8) residents from 
Kampung Nyalau, a community in close proximity to 
Samalaju Industrial Port, were employed by BPHB at 
the non-executive level.

Non-Local
2%

Local
98%

Employee Distribution 

CORPORATE GOVERNANCE
CORPORATE SUSTAINABILITY STATEMENT

7 Overall ship turnaround time (berth) at all terminal/workpoint
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Senior Management  

Using the same definition of local versus non-local, our senior management is 95 percent 
local and 5 percent non-local. Our preference for hiring local talent for positions within our senior 
management, is because we believe they are a valuable asset as they have a better understanding 
of the local market and are well versed in the international implications of our business. 

Procurement Practices

Suppliers are key in supporting our services to the shipping industry and in carrying out our day-to-
day operations. Our commitment to support local suppliers is reflected in our Standard Procurement 
Procedure. The Procedure emphasises that priority should be given to local suppliers in Sarawak 
before selecting from the pool of applicants from other states in Malaysia. Companies registered 
outside of Malaysia will only be considered in the bidding process when it is verified that there is no 
suitable match available locally.

Non-Local
5%

Local
95%

FY2017
2,672

Senior Management 

Senior Management 

Total Training Hours 

Employment & Safety at Work

We provide an attractive work environment that values the wide-
ranging perspectives inherent in our diverse workforce and fosters 
individual growth. A diverse workforce is a reflection of the communities 
we live and work in, and it allows us to benefit from the unique skills and 
experience that diverse teams bring to the organisation. 

Given the nature of our operations at the subsidiaries, our priority is to foster a strong health and 
safety culture at the workplace. This section not only covers our initiatives to create opportunities for 
career development and talent retention, but also our efforts towards providing a safe workplace. 

Health and Safety

Our robust health and safety framework protects our employees against possible occupational 
risks and accidents and has earned us the OHSAS 18001:2007 certification, which is valid until 14th 
September 2018. The total training hours across BPHB dedicated to health and safety in 2017 was 
2,672 hours. 

In complying with Occupational Safety and Health Act 1994, we have 
established HSE committees in BPHB and each of the subsidiaries. 
Additionally, we have a team of 17 within the Group Health, Safety 
and Environment Division that is dedicated to ensure the necessary 
HSE checks, measures and procedures are embedded throughout the 
organisation.

CORPORATE GOVERNANCE
CORPORATE SUSTAINABILITY STATEMENT
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Despite such measures, seven (7) incidents of injury occurred in 2017 and they were reported to 
DOSH. Regrettably, we had one fatality in 2017. The accident which led to the fatality, occurred 
when one stevedore contractor was struck by a heavy object at the Bintulu International Container 
Terminal.  Since the incident, we have strengthened our HSE efforts and rules, especially in relation 
to contractors. We have increased contractor engagement, HSE requirements of our contractors, 
safety training for stevedores, and established a Stop Work Policy. 
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BPHB
16

BPSB
12

SIPSB
13

BBSB
9

Health and Safety Committees
(Member Strength)

Safety Stand Down

CORPORATE GOVERNANCE
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Furthermore, we started organising Safety Stand-Down which is a voluntary event for employers to 
talk directly to employees about safety on topics such as fatality and accidents. It is also a platform 
to remember the victims of occupational accidents and to discuss necessary actions to prevent 
such incidents from recurring. 

Another activity that we organise towards ensuring safety 
at the workplace is the Management Walkabout sessions. 
The walkabout involves top level management such as 
the GCEO and the Group Chief Operating Officer, or the 
managers of the relevant divisions. During the walkabout, 
they observe work in progress and discuss opportunities to 
enhance workplace and worker safety. The team being 
visited during the walkabout is also given an opportunity 
to raise safety issues that they have experienced, so that 
senior management becomes aware of how these issues 
are managed and how they can help to address the 
issues.

We are pleased to announce that BPSB was awarded the 
OSH GOLD CLASS 1 AWARD in Logistics and Transportation 
Sector by the Malaysian Society for Occupational Safety 
and Health (MSOSH) in 2017. Although, the competition 
was for 2016, the assessment and inspection by the MSOSH 
competition panel at the workplace was conducted in 2017. 
In order to win this award, BPSB had to meet the award’s 
criteria on OSH implementation, OSH documentation, OSH 
competency amongst staff and on safety standards at the 
workplace. Receiving the MSOSH Award demonstrates the 
importance we place on building a robust health and safety 
culture at the workplace. 

A large part of the operations carried out by our subsidiaries involves working heavy machinery. As 
a result, in addition to the Occupational Safety and Health Act 1994, complying with the Factories 
and Machinery Act 1967 and its following regulations that require stringent and regular inspections 
and monitoring, is important:  

Factories and Machinery Regulations

• Factories and Machinery (Building Operations and Work of Engineering Construction) (Safety) 
Regulations 1970

• Factories and Machinery (Safety, Health and Welfare) Regulations 1970 

MSOSH Award

Management Walkabout

CORPORATE GOVERNANCE
CORPORATE SUSTAINABILITY STATEMENT
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Diversity and Inclusiveness

We are committed to providing a work environment that is free from all forms of discrimination. 
Employment opportunities are available at BPHB for both men and women who possess the 
necessary qualifications and experience. However, in 2017 across BPHB (including BPSB, BBSB and 
SIPSB), male employees constituted 82 percent while female employees constituted 18 percent. The 
disparity between male and female employees is highest at the non-executive level (79 percent 
of which are operational level jobs). Both the nature of work and the regulations stipulated by the 
regulatory authorities are not conducive for women to take up roles at the operational level. 

Building Young Talent

As of December 2017, the percentage of employees 
below 30 years constituted the majority at 41 percent. 
We recognise that this 41 percent will be the future of the 
Group and we are committed to building and retaining 
them.

Human Resources Development

Through a comprehensive education and training programme, we encourage our employees to be 
successful in their roles. We offer our employees training programmes and opportunities to attend 
seminars, workshops and conferences covering a wide range of economic, environmental and social 
matters, that are integral to running our operations. 

While training programmes such as Proficiency in Survival Craft are mandatory (i.e. a regulatory 
requirement), the non-mandatory programmes we offer include Psychosocial Health Corporate 
Wellness and Demystifying Procurement Fraud. The training we provide also serves to enhance the skills 
and know-how that is required to carry out specialised tasks and functions involved in port operations.

Male
82%

Female
18%

Executive
13%

Above 50 Years
27%

Management
6%

30-50 years
32%

Non Executive
81%

Below 30 years
41%

Gender Distribution Employee Distribution

Age Distribution

Training Attendees 
FY2017

Executive 29%

Non-Executive 59%

Management 12%

Total Training Hours 
FY2017

36,463

Average Training Hours per 
Employee FY2017

Overall

Non-Mandatory

Mandatory

20.19

4.36

15.83

CORPORATE GOVERNANCE
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Management Development Programme

Since 2010, we have been selecting management-level employees for the Management Development 
Programme (MDP). In 2017, we selected four (4) candidates for the programme. MDP is an enhanced 
and accelerated leadership programme, offered by a well reputed international management 
institution and is tailored for management personnel, who are constantly managing change to lead, 
inspire, and transform our workforce. 

Talent Retention

By providing our employees a conducive company culture, career path, diversity of responsibilities 
and work-life balance, we are able to retain our employees and build loyalty amongst them. We also 
recognise the importance of giving employees a voice and a say to participate in the business as it 
drives innovation and gives them a sense of feeling valued. As a result, the overall turnover rate at BPHB 
in 2017 was only 2.07 percent.

MDP Objectives

Preparing Executives for Greater, Broader Responsibilities

Grooming senior managers who have achieved a reputation in a functional 
and/or area management for top management team effectiveness.

Cross-functional, Cross-border Orientation

Deepening cross-functional and cross-border management competencies of 
senior managers.

Leadership and Strategy Enhancement

Enhancing managerial leadership for crafting corporate strategy, organisational 
renewal and transformation processes.

Female Turnover 30-50 years = 3

Male Turnover 30-50 years = 5

Female Turnover < 30 years = 4

Male Turnover < 30 years = 13

CORPORATE GOVERNANCE
CORPORATE SUSTAINABILITY STATEMENT
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Our Environmental Responsibility 

The activities within ports have the potential to affect 
the surrounding natural environment and human health. 
Mitigation measures and due care needs to be taken as the 
environment is an essential part of the port’s management 
and operations. To that end, BPHB has implemented several 

initiatives that focuses on minimising the environmental impact of its port operations and at the 
same time preserves biodiversity and the ecologically rich waters surrounding the ports. 

Environmental Monitoring
 
The construction of a port is a prescribed activity captured under the Environmental Quality Act 
1974 and an Environmental Impact Assessment (EIA) is required to address the potential impacts 
of the activity. The EIAs for both Bintulu Port and Samalaju Industrial Port were approved by the 
Department of Environment with certain conditions to be met during operation. In complying 
with the approval conditions of the preliminary EIA, both the ports are required to undertake an 
environmental monitoring programme in order to monitor potential impacts on the surrounding 
environment. 

Bintulu Port 

In compliance to the requirements of the preliminary EIA, the Second Inner Harbour Development 
Project at Bintulu Port requires the undertaking of monitoring programmes for marine water quality, 
sediment quality, marine biological resources, air quality and noise quality.  The quarterly monitoring 
involves a total of eight (8) sampling stations at the mouth of river- Sungai Sebatang, northern side of 
the palm oil jetty, within the second inner harbour (in front of reclamation area), behind constructed 
rock – bund and breakwater, between intersection of the first and second access channel, and 
three (3) sampling stations at the offshore disposal site. The monitoring reports are submitted to the 
Department of Environment and Department of Irrigation and Drainage for reviewing and recording 
purposes.

Environmental Monitoring

CORPORATE GOVERNANCE
CORPORATE SUSTAINABILITY STATEMENT
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Samalaju Industrial Port 

Samalaju Industrial Port is located adjacent to Similajau National Park, which is an environmentally 
sensitive area with its marine extension. Extra care has been taken into ensuring the port activities 
affect the environment minimally, especially with regard to the health of the coral reefs that surround 
the national park. 

The programmes initiated include a Fisheries Landing Survey to establish a baseline for the fishing 
activities by the fishermen operating in the nearby waters. The survey identifies if there are any 
potential impacts on fish catches due to port activities. 

The majority of the environmental efforts in Samalaju Industrial Port is focused on the health of the 
coral reefs. Healthy coral reefs are among the most biologically diverse and economically valuable 
ecosystems, providing valuable and vital ecosystem services. In Malaysia, the economic value of 
well-managed coral reefs is valued at 9RM150 billion per year, of which a majority are threatened by 
the growing threat of climate change (including bleaching and ocean acidification), overfishing, 
pollution and sedimentation.

Fringing coral reefs can be found at Batu Likau and Beting Similajau in Bintulu waters, while patches 
of coral reefs were encountered at numerous shoals within Similajau National Park. Periodic 
environmental monitoring is conducted next to the Port to provide status updates on the health of 
the coral reefs, with its fish and invertebrates. Coral reefs are threatened by potential increase in 
turbidity and total suspended solids related to port activities including maintenance dredging. By 
identifying the risks and threats on the coral reefs through the monitoring programme, mitigation 
strategies can be formulated to reduce further impact. 

We closely monitor the concentration of sediments in the marine water column and the overall 
marine water quality. Both these factors if uncontrolled can adversely impact the health of coral 
reefs.

Coral Reef Monitoring

CORPORATE GOVERNANCE
CORPORATE SUSTAINABILITY STATEMENT

9 Based on the report ‘Status of Coral Reefs in Malaysia, 2016’ by Reef Check Malaysia
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Energy Management

Moving towards a more sustainable approach, our subsidiary BBSB which provides bulking services 
successfully replaced the use of diesel in heating cargos with natural gas in November 2010. This 
switch to a cleaner fuel, completely substituting use of diesel can significantly cut down CO2 
emissions by up to 27 percent according to the US Environmental Information Administration.

 

In the year 2016 and 2017, the amount of natural gas used was 82,407 and 96,613 Giga-Joules 
(GJ) respectively. At current usage, 1,569 tons and 1,840 tons of CO2 emissions has been reduced 
compared to when diesel was used. 

In 2016, BPSB set forth a target to reduce electricity expenses by 15 percent and has successfully 
achieved a 13.6 percent cost cut in electricity bills, saving nearly half a million ringgit. For 2017, BPSB 
targeted another 15 percent reduction and was able to achieve 9.15 percent cost reduction, saving 
RM 289,067. We have noted that the savings was less than what was achieved in 2016, nevertheless, 
we recognise the importance of setting targets and will continue to do so in the coming years.

Waste Management

We closely monitor, track and properly dispose of our routine operational waste. Aside from ensuring 
the proper handling of waste, the focus is also on reducing waste generation. 

Recycling

With the BPSB reduce, reuse and recycle activities (3R), we have been actively recycling waste like 
tin cans, paper, plastic and cardbox. In 2017, 95.5 kg of paper, 19 kg of boxes, 20 kg of plastics and 
74 kg of other materials were recycled, totalling to 208.5 kg of recycled resources.

 

Rubber tyres are consumed in large quantities for cargo and container logistics in vehicles such 
as lorries, trucks and rubber tyre gantries (RTG). Vulcanized rubber tyres can pose significant 
environmental impact if not properly recycled or reused. Out of 740 tyres, 522 tyres we bought in 
2017 were recycled by contractors pioneering in rubber tyres recycling technology.

Energy Consumption

FY2016 FY2017

Reduced CO2 
emissions 
1,569 tons

Reduced CO2 
emissions 
1,840 tons

Natural Gas
82,407 GJ

Natural Gas
96,613 GJ

 

 

 

 

 

 
Total Recycled: 208.5 kg

95.5 kg 20 kg

19 kg 74 kg

CORPORATE GOVERNANCE
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Waste Disposal

In terms of scheduled waste, we ensure its proper management by engaging contractors licensed 
by the Department of Environment to transport the waste to approved recovery and recycling 
centres or to approved landfills for disposal. The scheduled waste include typical industrial waste 
such as spent lubricants, hydraulic oils, batteries, diesel etc. that requires specific disposal procedures 
to avoid environmental contamination. 

From January to December 2017, BPSB has handled a total of 56.36 metric tonnes of scheduled 
waste from all its divisions. The categories of scheduled waste produced are listed in the figure 
below. The ‘Others’ category includes wastes such as used oil filters, contaminated diesel, used 
rags and  disposed containers, each of which constituted less than 3 percent of the total scheduled 
waste generated.

Effluent Management and Water Pollution 

Ports consume significant amount of fresh water 
and discharge equally significant amount of 
wastewater. The quality of effluent discharged 
by ports directly affects the sensitive ecology of 
coastal and marine waters. 

At BBSB, an Effluent Treatment Plant (ETP) has 
been constructed to manage the effluent 
generated. Regular monitoring is carried out to 
ensure the discharge from the ETP complies with 
the Environmental Quality (Industrial Effluent) 
Regulations, 2009. 

Throughout 2017, the analysis reports, the latest of 
which was conducted in December, show that 
the monitored parameters for effluent discharges 
recorded values well within the standard limit. The 
parameters include pH levels, Biological Oxygen 
Demand, Suspended Solids, ADMI colour, Oil & 
Grease and Temperature. 

Used Hydraulic
40%

Others
10%

Used Lube Oil
40%

Spent Mineral 
Oil-Water 
Emulsion

31%

Type Of Scheduled Waste (BPSB)

Effluent Treatment Plant

CORPORATE GOVERNANCE
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Our Social Responsibility
We recognise the importance of supporting communities in Bintulu and 
towards this, we focus on engaging, building, fostering and strengthening 
these communities in the short, medium and long-term. Our corporate 
social responsibility (CSR) efforts in 2017 focused on the following 
main areas: Education and Training, Community Health, Serving the 
Community and Connecting through Sports.

Improving the standard of healthcare in Bintulu - Our commitment to support Bintulu Hospital is 
an ongoing one and will continue for the coming years. As one of the main players in the Bintulu 
industrial area, BPHB is aware of the risk of industrial injuries, including those caused due to fire. On 
16 November, we donated four (4) special patients’ beds and its accessories to Bintulu Hospital. The 
contribution was made to the Burns Unit as a gesture of good will to promote healthcare services 
for the community.

Over the years we have donated equipment  and supplies to the hospital, to ensure its most urgent 
needs are met. The types of equipment include neonatal intensive care unit, Cardioserv defibrillator, 
ECG monitor, radiant monitor, cardiac monitor machine, Terumo syringe pump, infusion pump, 
portable transport ventilator and transport monitor. In 2017, we donated an ICU CCU electrical bed, 
Acare oxygen regulator and flowmeter. 

Encouraging the spirit of sportsmanship - One of the largest community programme that BBSB 
organises is the annual futsal tournament. The tournament was first held in 2011 and grew in popularity 
through the years, attracting elite teams from all of Malaysia by 2015. Currently, it is one of the most 
successful annual events in terms of social engagement and well received by futsal enthusiasts. 

Originally, the tournament was only held for male teams, but it now has a female category as well 
as a youth category for teenagers below age fifteen. It is an initiative by us to reach out to the 
greater community. The tournament also incorporate other activities for the spectators, such as 
lucky draw, social media interactions and ‘Kick & Score’ game.

CORPORATE GOVERNANCE
CORPORATE SUSTAINABILITY STATEMENT
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Our Community Engagement Programmes

Open and Invitational 
Golf Tournament

Donation to 
Bintulu Hospital Burn Unit

Donation to community 
at Bakun Area

Blood Donation 
Activities

Back to School 
Programme

Donation to 
Penan community at 
Kampung Pengeran 

Kalian

Donation to 
Persatuan Warga 

Emas Miri

Hari Bersama Wad 
Kanak-Kanak

Donation to JKK Kpg 
Long Lellang Baram

CORPORATE GOVERNANCE
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We organise other activities and programmes towards supporting and engaging with local 
communities in and around Bintulu, which have been listed in the table below.

Theme and Objective Programmes

Education and Training

Understanding the needs of 
local schools

Back-To-School Programme: We support underprivileged students and 
children of the local fishing communities by providing them with school 
supplies for the year. This is the third year of running this programme and 
we plan to continue such efforts to encourage education amongst these 
children.

On 18 May, BPHB donated 200 plastic chairs to SK St. Anthony towards 
improving the school’s facilities. This is one of the initiatives that we 
undertook to support local schools and promote education.

On 28 September, BPHB donated a brand-new motor boat to SK Sg. Anak 
to provide the students with safe transport during floods, which occur 
frequently in the region. 

On 22 and 23 November, both SK Hermanus Assan and SK Sungai Selad 
received books and bookshelves from BPHB with the aim of furnishing their 
libraries with quality educational resources. With a good and sufficient 
supply of books, these students will have a better and equal chance of 
excelling in academics.

Building the quality of 
education

SPM Programme: On 12 July, titled ‘Kembara Cemerlang SPM 2017’, 
the programme helped prepare students for the upcoming standard 
examination SPM. The programme involved 810 SPM-bound students 
and 120 teachers from eight (8) local secondary schools and was jointly 
organised by BPHB and the Bintulu Education Office in collaboration with 
the Bintulu Principals Association and Bintulu Excellent Teachers Council. 

Increasing employability of 
local graduates

Graduate Enhancement Training Sarawak (GETS): BPHB is one of the 
companies that was selected by the Government to participate in the 
programme as a GETS partner. Ten (10) graduates were assigned to 
BPHB for on-the-job training for one year, so that they may acquire the 
necessary job skills and experience for future gainful employment. The 
GETS interns were paid an allowance of RM1,500 per month in which 
RM1,000 per month is reimbursable from the Workforce Development Unit, 
Chief Minister’s Department, Sarawak while BPHB contributes RM500. Out 
of the ten (10) graduates assigned to the Group, seven (7) were recruited 
as permanent staff in 2017/2018.

Enhancing the learning 
experience amongst 
college students

Industrial Training: BPHB offers students in their tertiary education in various 
fields of study to gain on-the-job learning experience. 

In 2017, the Group accepted 175 students for a training duration between 
two to six months. This industrial training is a pre-requisite requirement for 
the students to graduate from their institutions and the Group considers its 
participation in this programme as part of its CSR to the community.

Community Health
Making a significant 
difference to the lives of 
patients

BPHB regularly organises blood donation campaigns, to promote voluntary 
blood donation, provide sufficient supply of safe blood and regulate blood 
banks at Bintulu Hospital.

CORPORATE GOVERNANCE
CORPORATE SUSTAINABILITY STATEMENT

10 GETS is a human capital development initiative by the State Government to enhance the marketability and employability of Sarawakian graduates which was 
   launched officially in March 2016 by the Chief Minister.
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Theme and Objective Programmes

Serving the Community

Financially assisting and 
volunteering to serve the 
community

In 2017, we entered into a business collaboration with the Bintulu Fisherman 
Association, also known as Persatuan Nelayan Kawasan (PNK). This 
collaboration involves BPSB buying the products made by PNK such as 
sauces and shrimp paste, and using them as corporate souvenirs. By doing 
so, we promote their products to a larger market. 

BPHB supports the local Islamic community, by jointly organising events 
with the Jawatankuasa Kebajikan Islam (JKI) and Jabatan Agama 
Islam Sarawak Bintulu (JAIS). In conjunction with the commemoration of 
Israk Mikraj, a religious lecture session was held from 21 April to 24 April 
at mosques in Bintulu. A breaking fast ceremony was also held at the 
Assyakirin Mosque  on  10 June in observance of the Ramadan Month. 

From 17 March to 19 May, SIPSB launched a programme, asking employees 
to collect used apparel, blankets and curtains that were in good condition 
and donated them to an orphanage in Bintulu as well as the Red Crescent 
Society. 

On 21 October, BPHB organised a ‘Bintulu Port CSR Free Market’ at 
Kampung Sg. Anak and Kampung Kuala Tatau. The idea behind the free 
market was to distribute the clothes donated by our staff to the residents 
of those communities. We plan to continue such programmes in the future 
in effort to assist underprivileged local communities.

On 8 December, BPHB donated a used MPV car Naza Ria to Pusat Latihan 
Teknologi Tinggi (ADTEC) in Bintulu to aid in the learning of automotive 
repairs. 

Connecting through Sports

Networking and building 
healthy competition

Golf Tournament: BPHB organises this tournament with the  intention of 
networking and interacting with golfers in and around Bintulu, as well as 
golfers from the industry. On average, about 200 players participate in this 
tournament.

Encouraging sports in 
Sarawak

BPHB continuously supports the following sports programmes by providing 
financial assistance:  
• National Football Development Programme Sarawak
• Kelab Hoki Fighter Bintulu
• Kesatuan Ragbi Negeri Sarawak
• School Sports Club (SK Sg. Kem Batu 18km, SK Kampung Baru and 

SK Kuala Serupai, Tatau)

Conclusion

This statement describes BPHB’s sustainability initiatives and our approach to addressing the 
material sustainability matters that are embedded in the Group’s value chain. Moving forward we 
will continue to progress in our journey towards sustainability, in a focused and meaningful way to 
build a better tomorrow for our future generation.

Statement made in accordance with the Board’s Resolution dated 22 February 2018.

TAN SRI DR. ALI BIN HAMSA    Dato’ Sri Mohamed Khalid bin Yusuf @ Yusup
Chairman       Independent Non-Executive Director
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A.  BINTULU PORT HOLDINGS BERHAD

1. Certified Information Security Management System in “Operation and Maintenance of Integrated Port 
Management System (IPMS)” (MS ISO/IEC 27001:2013) by CyberSecurity Malaysia

2. National Convention on Team Excellence 2017, Gold Award  in  Genting International Convention Centre, Malaysia

B.  BINTULU PORT SDN BHD
1. Certified Quality Management System in “Provision of Port Services” (ISO 9001:2008) by Bureau Veritas Certification 

(Malaysia) Sdn Bhd
2. Certified Environmental Management System in “Provision of Port Services” (ISO 14001:2004) by Bureau Veritas 

Certification (Malaysia) Sdn Bhd
3. Certified Occupational Health and Safety Management System in “Provision of Port Services” (OHSAS 18001:2007) 

by Bureau Veritas Certification (Malaysia) Sdn Bhd
4. Certified Malaysia Standards on Occupational Safety and Health Management System in “Provision of Port 

Services” (MS 1722:2011) by Bureau Veritas Certification (Malaysia) Sdn Bhd
5. Certified HACCP System and Guidelines for its Application in “Management of Food Hazard Analysis System and 

Critical Control Point (HACCP) for the Handling of Palm Kernel Related Products” by Bureau Veritas Certification 
(Malaysia) Sdn Bhd

6. Certified Security Management System for the Supply Chain in “Provision of Port Operation Services (Sea Patrol, 
Control Tower, Pilotage, Tug Assistance, Mooring Boat, Mooring Gang, Stevedoring, Warehousing and Security 
Check - Point” (ISO 28000:2007) by Bureau Veritas Certification (Malaysia) Sdn Bhd

7. Certified in Trade, Collection and Storage & Transhipment "Handling of Palm Kernel Related Products" (GMP+B3 
2007) by Bureau Veritas Certification (Malaysia) Sdn Bhd

8. Statement of Compliance under Section 249K Merchant Shipping Ordinance 1952 (ISPS Code Certification) by 
Director General of Marine Malaysia.  (Group Security)

9. MSOSH OSH Award 2016, Gold Class 1 (Logistics and Transportations Sectors) in Recognition of Very Good 
Achievement 2016 OSH Performance (Safety, GHSE)

C.  BIPORT BULKERS SDN BHD
1. Certified Quality Management System in “Handling and Storage of Edible Oil Products, Crude Oil, Sludge and 

Edible Oil Based Feed Materials” (ISO 9001:2008) by Bureau Veritas Certification (Malaysia) Sdn Bhd
2. Certified in Trade, Collection and Storage & Transhipment "Storage of Palm Fatty Acid Distillate and Palm Kernel 

Fatty Acid Distillate Thrid Party" (GMP+B3 2007) by Bureau Veritas Certification (Malaysia) Sdn Bhd
3. Certified HACCP System and Guidelines for its Application in “Handling and Storage of Edible Oil Products, Crude 

Oil, Sludge and Edible Oil Based Feed Materials” by Bureau Veritas Certification (Malaysia) Sdn Bhd
4. Certified ISCC PLUS (International Sustainability and Carbon Certification) for “Individual Warehouse”.  The scope 

of the certificate includes the following chain of custody options : Mass balance  by Bureau Veritas Certification 
Germany GmbH

5. Certified ISCC EU (International Sustainability and Carbon Certification) for “Warehouse” by Bureau Veritas 
Certification Germany GmbH

D.  SAMALAJU INDUSTRIAL PORT SDN BHD

1. Statement of Compliance under Section 249K Merchant Shipping Ordinance 1952 (ISPS Code Certification) by 
Director General of Marine Malaysia (Group Security)
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The honorary parade in conjunction with the farewell of former Group Chief Executive Officer, Dato Mior Ahmad Baiti 
on  28 February 2017 

Welcoming ceremony of the new Group Chief 
Executive Officer, Dato Mohammad Medan 
bin Abdullah on 1 March 2017

Visit from ADTEC Bintulu on 6 March 2017

Courtesy visit from SITC on 31 March 2017
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Disposal of Al Quran ashes activity in collaboration with Jabatan Agama Islam Sarawak (JAIS) and 
Coast Guard Malaysia (APMM) at Bintulu Port water area on  9 May 2017

Donation of School Chairs to SK St Anthony on 18 May 2017

Participation in the 
30th International Association of 
Ports and Harbors (IAPH) World 
Ports Conference 2017 in Bali, 
Indonesia on 7 - 12 May 2017

Visit by UNIMAS students on 
5 April 2017
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Bintulu Port Group Hari Raya celebration 2017 at 
Taman Sri Pelabuhan on 23 July 2017

Signing Ceremony of Supplementary Agreement 
between Biport Bulkers Sdn Bhd and Bintulu Edible Oils 
Sdn Bhd on 3 August 2017

Visit from Persatuan Nelayan Bintulu Board Members on 
9 August 2017

Launching of HSE Week 2017 on 17 August 2017

SPM Motivational and Study Excellence 2017 Programme in 
collaboration with Pejabat Pendidikan Bahagian Bintulu on 
11 July 2017
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CORPORATE HIGHLIGHTS
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Inaugural HSE Week  2017 - Run For Your Health on 
19 August 2017

Participation in State-level National Day parade 
celebration at Dewan Suarah Bintulu on 31 August 2017

MSOSH 2016 Occupational Safety & Health Award 
during 35th Annual Award Presentation Ceremony on 
24 August 2017

Signing Ceremony of Bulking Installation Facilities 
Agreement between Biport Bulkers Sdn Bhd and Borneo 
Edible Oils Sdn Bhd 7 September 2017

Sri Camelia Maiden Voyage at Bintulu Port on 
14 September 2017

Participation in Malaysia World Maritime Week 
2017  International Conference, Business Exhibition 
Fair, Green Shipping Conference 2017 in Kuching 
on 5 - 9 September 2017
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CORPORATE EVENTS
CORPORATE HIGHLIGHTS

Donation of one (1) unit brand new fibre boat 
complete with an engine to SK Sg Anak, Selangau on 
28 September 2017

Visit from Harbour China Delegates on 29 September 2017

Visit from SMK Bakun on 1 November 2017

Launching Ceremony of Helang Sakura Tug Boat on
7 November 2017

Donation of school books and bookshelves to SK Hermanus Assan, 
SK Sg Selad and SK Sg Silas on 22 - 23 November 2017

134



CORPORATE EVENTS
CORPORATE HIGHLIGHTS

135

Bintulu Port Holdings Berhad (380802-T)          Annual Report 2017

Petronas LNG Ltd (PLL), a subsidiary of Petronas 
LNG Sdn Bhd (PLSB), signed a Memorandum 
of Agreement (MOA) with Bintulu Port Sdn Bhd 
(BPSB) for provision of marine services to support 
PLL’s Gassing Up and Cooling Down (GUCD) 
services on 23 November 2017

Donation of one (1) unit used Naza Ria to ADTEC 
Bintulu on 8 December 2017

Back To School 2017 programme for students of the local 
fishing communities from Kuala Tatau and Kampung Jepak 
on 18 December 2017

“Hari Bersama Wad Kanak-Kanak” programme at Bintulu General Hospital on 22 December 2017
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PROFILE OF BINTULU PORT SDN BHD (BPSB)
Company No. 254396-V

BOARD OF DIRECTORS
Dato Sri Fong Joo Chung Chairman

Tan Sri Datuk Amar Hj. Mohamad 
Morshidi bin Abdul Ghani Director

Encik Dzafri Sham bin Ahmad Director

OPERATIONAL & FINANCIAL HIGHLIGHTS

2017 2016 2015 2014 2013

Cargo Throughput (Million Tonnes) 47.64 46.00 44.81 45.40 43.80

Container Handled (TEUs) 309,149 277,711 215,451 270,495 250,353

Vessel Calls 7,717 7,457 7,350 8,478 8,239

Turnover (RM Million) 582.06 539.99 507.42 510.16 493.00

Profit Before Taxation (RM Million) 235.13 188.11 170.72 186.88 172.58

Paid-up Capital (RM Million) 65.00 65.00 65.00 65.00 65.00

Total Shareholder's Fund (RM Million) 500.21 429.45 395.55 371.62 336.50

PROFILE OF SUBSIDIARIES

COMPANY SECRETARY
Abu Bakar bin Husaini
(LS0009926)

REGISTERED OFFICE 
Lot 15, Block 20, Kemena Land District
12th Mile, Tanjung Kidurong Road
97000 Bintulu, Sarawak, Malaysia 

AUDITORS
Messrs. Ernst & Young
Chartered Accountants

PRINCIPAL BANKER
Malayan Banking Berhad

WEBSITE 
http://www.bintuluport.com.my

PLACE OF INCORPORATION
Incorporated in Malaysia 

TELEPHONE
+60 86 291001 (30 Lines)

FAX
+60 86 253597 
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PROFILE OF BIPORT BULKERS SDN BHD (BBSB)
Company No. 635147-V

BOARD OF DIRECTORS

Dato’ Sri Mohamed Khalid bin Yusuf @ Yusup Chairman

Datuk Yasmin binti Mahmood Director

Datuk Nozirah binti Bahari Director

OPERATIONAL & FINANCIAL HIGHLIGHTS

2017 2016 2015 2014 2013

Cargo Throughput (Million Tonnes) 4.09 3.65 3.57 3.56 3.21

Turnover (RM Million) 45.89 41.11 41.89 41.70 36.78

Profit Before Taxation (RM Million) 19.73 16.97 17.59 17.51 14.80

Paid-up Capital (RM Million) 40.00 40.00 40.00 40.00 40.00

Total Shareholders’ Fund (RM Million) 133.14 124.46 117.94 107.76 94.80

PROFILE OF SUBSIDIARIES

COMPANY SECRETARY
Abu Bakar bin Husaini
(LS0009926)

REGISTERED OFFICE 
Lot 15, Block 20, Kemena Land District
12th Mile, Tanjung Kidurong Road
97000 Bintulu, Sarawak, Malaysia 

AUDITORS
Messrs. Ernst & Young
Chartered Accountants

PRINCIPAL BANKER
Malayan Banking Berhad

WEBSITE 
http://www.bintuluport.com.my

PLACE OF INCORPORATION
Incorporated in Malaysia 

TELEPHONE
+60 86 255101

FAX
+60 86 255117 / 255114
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PROFILE OF SAMALAJU INDUSTRIAL PORT SDN BHD (SIPSB)
Company No. 406345-H

BOARD OF DIRECTORS

Datuk Nasarudin bin Md Idris Chairman

Tan Sri Dr. Ali bin Hamsa Director

Datuk Siti Zauyah binti Md Desa Director

Gen. Dato’ Seri DiRaja Tan Sri (Dr.) Mohd Zahidi
bin Hj. Zainuddin (R) Director

Dato’ Sri Mohamad Norza bin Zakaria Director

Encik Salihin bin Abang Director

OPERATIONAL & FINANCIAL HIGHLIGHTS

2017 2016 2015 2014 2013

Cargo Throughput (Tonnes) 2,642,890 450,050 71,183 5,743 -

Vessel Calls 154 40 21 3 -

Turnover (RM'000) 58,155 8,210 2,593 397 -

(Loss) / Profit Before Taxation (RM'000) (38,054) (56) (14,656) (7,208) 778

Paid-up Capital (RM'000) 600,000 600,000 600,000 600,000 600,000

Total Shareholder’s Fund (RM'000) 539,652 574,782 576,511 591,167 598,397

COMPANY SECRETARY
Abu Bakar bin Husaini
(LS0009926)

REGISTERED OFFICE 
Lot 15, Block 20, Kemena Land District
12th Mile, Tanjung Kidurong Road
97000 Bintulu, Sarawak, Malaysia 

AUDITORS
Messrs. Ernst & Young
Chartered Accountants

PRINCIPAL BANKER
CIMB Bank Berhad
CIMB Islamic Bank Berhad

WEBSITE 
http://www.bintuluport.com.my

PLACE OF INCORPORATION
Incorporated in Malaysia 

TELEPHONE
+60 86 296800

FAX
+60 86 296838

PROFILE OF SUBSIDIARIES
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DIRECTORS

Tan Sri Dr. Ali bin Hamsa
Datuk Siti Zauyah binti Md Desa
Tan Sri Datuk Amar Hj. Mohamad Morshidi bin Abdul Ghani
Gen. Dato’ Seri DiRaja Tan Sri (Dr.) Mohd Zahidi bin Hj. Zainuddin (R)
Dato Sri Fong Joo Chung
Datuk Nasarudin bin Md Idris
Dzafri Sham bin Ahmad 
Dato’ Sri Mohamad Norza bin Zakaria
Dato’ Sri Mohamed Khalid bin Yusuf @ Yusup 
Datuk Yasmin binti Mahmood  
Datuk Nozirah binti Bahari
Salihin bin Abang 

REGISTERED OFFICE/PRINCIPAL PLACE OF BUSINESS

Lot 15, Block 20, Kemena Land District
12th Mile, Jalan Tanjung Kidurong
97000 Bintulu, Sarawak

AUDITORS

Ernst & Young

BANKERS

CIMB Bank Berhad
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DIRECTORS’ REPORT
AUDITED FINANCIAL STATEMENTS

The Directors have pleasure in presenting their report together with the audited financial statements 
of the Group and of the Company for the financial year ended 31 December 2017.

PRINCIPAL ACTIVITIES

The principal activity of the Company is investment holding and to provide management services.

The principal activities of the subsidiaries are set out in Note 16 to the financial statements.

There have been no significant changes in the nature of the principal activities during the financial 
year.

RESULTS
   Group Company
   RM’000 RM’000

Profit net of tax   154,172 109,866
 

Profit attributable to:
Equity holders of the parent   154,172 109,866

There were no material transfers to or from reserves or provisions during the financial year other than 
as disclosed in the financial statements.

In the opinion of the Directors, the results of the operations of the Group and of the Company during 
the financial year were not substantially affected by any item, transaction or event of a material 
and unusual nature.

DIVIDENDS

The amount of dividends paid by the Company since 31 December 2016 were as follows:

    RM’000

In respect of the financial year ended 31 December 2016 as reported in the Directors’
  report of that year:    

Final single tier dividend of 6.00 sen per share on 460,000,000 ordinary shares,
  paid on 23 May 2017    27,600

In respect of the financial year ended 31 December 2017 :

First interim single tier dividend of 6.00 sen per share on 460,000,000 ordinary shares,
  paid on 12 August 2017    27,600

Second interim single tier dividend of 4.00 sen per share on 460,000,000  ordinary shares,
  paid on 13 October 2017    18,400

Third interim single tier dividend of 5.00 sen per share on 460,000,000 ordinary shares,
  paid on 28 December 2017    23,000

    96,600

DIRECTORS’ REPORT
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DIRECTORS’ REPORT
AUDITED FINANCIAL STATEMENTS

DIVIDENDS (CONTINUED)

The Directors recommend the payment of a final single tier dividend of 6.0 sen per share and a special 
single tier dividend of 4.0 sen per share on 460,000,000 ordinary shares, amounting to RM27,600,000 
and RM18,400,000 respectively, which, subject to the approval of members at the forthcoming 
Annual General Meeting of the Company, will be paid on 24 May 2018 to shareholders registered 
on the Company’s Register of Members at the close of business on 11 May 2018. The financial 
statements for the current financial year do not reflect this proposed dividend. Such dividend, if 
approved by the shareholders, will be accounted for in equity as an appropriation of retained 
earnings in the financial year ending 31 December 2018.

DIRECTORS

The names of the Directors of the Company in office since the beginning of the financial year to the 
date of this report are:    
    
Tan Sri Dr. Ali bin Hamsa
Datuk Siti Zauyah binti Md Desa
Tan Sri Datuk Amar Hj. Mohamad
  Morshidi bin Abdul Ghani
Gen. Dato’ Seri DiRaja Tan Sri (Dr.)
  Mohd Zahidi bin Hj. Zainuddin (R)
Dato Sri Fong Joo Chung
Datuk Nasarudin bin Md Idris
Dzafri Sham bin Ahmad
Dato’ Sri Mohamad Norza bin Zakaria
Dato’ Sri Mohamed Khalid bin Yusuf @ Yusup
Datuk Yasmin binti Mahmood
Datuk Nozirah binti Bahari
Salihin bin Abang                 (Appointed on 1 February 2018)

DIRECTORS’ BENEFITS

Neither at the end of the financial year, nor at any time during that year, did there subsist any 
arrangement to which the Company was a party, whereby the Directors might acquire benefits by 
means of the acquisition of shares in or debentures of the Company or any other body corporate.

Since the end of the previous financial year, no Director has received or become entitled to receive 
a benefit (other than benefits included in the aggregate amount of emoluments received or due 
and receivable by the Directors as shown in Note 11 to the financial statements) by reason of a 
contract made by the Company or a related corporation with any Director or with a firm of which 
a Director is a member or with a company in which a Director has a substantial financial interest.

INDEMNITIES TO DIRECTORS OR OFFICERS

No indemnities have been given or insurance premiums paid, during or since the end of the financial 
year, for any person who is or has been the director or officer of the Company.

DIRECTORS’ INTERESTS

According to the register of Directors’ shareholdings, none of the Directors in office at the end of 
the financial year had any interest in shares in the Company or its related corporations during the 
financial year.

DIRECTORS’ REPORT
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DIRECTORS’ REPORT
AUDITED FINANCIAL STATEMENTS

ISSUE (OR-CALL UP) OF ShARES

There were no changes in the issued and paid up capital of the Company during the financial year.

OThER STATUTORy INFORMATION

a) Before the statements of comprehensive income and statements of financial position of the 
Group and the Company were made out, the Directors took reasonable steps:

  i) to ascertain that proper action had been taken in relation to the writing off of bad debts 
and the making of provision for doubtful debts and satisfied themselves that there were 
no known bad debts and that no provision for doubtful debts was necessary; and

 ii) to ensure that any current assets which were unlikely to realise their values as shown in 
the accounting records in the ordinary course of business had been written down to an 
amount which they might be expected so to realise.

b) At the date of this report, the Directors are not aware of any circumstances which would 
render:

 i) it necessary to write off any debts or to make any provision for doubtful debts in respect 
of the financial statements of the Group and the Company; and

 ii) the values attributed to current assets in the financial statements of the Group and the 
Company misleading.

c) At the date of this report, the Directors are not aware of any circumstances which have arisen 
which would render adherence to the existing method of valuation of assets or liabilities of 
the Group and the Company misleading or inappropriate.

d) At the date of this report, the Directors are not aware of any circumstances not otherwise 
dealt with in this report or financial statements of the Group and the Company which would 
render any amount stated in the financial statements misleading.

e) At the date of this report, there does not exist:

 i) any charge on the assets of the Group and the Company which has arisen since the 
end of the financial year which secures the liabilities of any other person; or

 ii) any contingent liability of the Group and the Company which has arisen since the end 
of the financial year.

 
f) In the opinion of the Directors:

 i) no contingent or other liability has become enforceable or is likely to become enforceable 
within the period of twelve months after the end of the financial year which will or may 
affect the ability of the Group and the Company to meet their obligations when they 
fall due; and

 ii) no item, transaction or event of a material and unusual nature has arisen in the interval 
between the end of the financial year and the date of this report which is likely to affect 
substantially the results of the operations of the Group and the Company for the financial 
year in which this report is made.

SUBSEQUENT EVENT
 
The subsequent event is disclosed in Note 40 to the financial statements.

DIRECTORS’ REPORT
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DIRECTORS’ REPORT
AUDITED FINANCIAL STATEMENTS

AUDITORS

The auditors, Ernst & Young, have expressed their willingness to continue in office.

To the extent permitted by law, the Company has agreed to indemnify its auditor, Ernst & Young, as 
part of the terms of its audit engagement against claims by third parties arising from the audit. No 
payment has been made to indemnify Ernst & Young during or since the financial year.

Auditors’ remuneration are disclosed in Note 10 to the financial statements.

Signed on behalf of the Board in accordance with a resolution of the Directors dated 8 March 2018.

Tan Sri Dr. Ali bin hamsa          Dato Sri Fong Joo Chung

DIRECTORS’ REPORT
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We, Tan Sri Dr. Ali bin hamsa and Dato Sri Fong Joo Chung, being two of the Directors of Bintulu 
Port holdings Berhad, do hereby state that, in the opinion of the Directors, the accompanying 
financial statements set out on pages 149 to 220 are drawn up in accordance with Malaysian 
Financial Reporting Standards, International Financial Reporting Standards and the requirements of 
the Companies Act, 2016 in Malaysia so as to give a true and fair view of the financial position of the 
Group and of the Company as at 31 December 2017 and of their financial performance and cash 
flows for the year then ended.

Signed on behalf of the Board in accordance with a resolution of the Directors dated 8 March 2018.

Tan Sri Dr. Ali bin hamsa      Dato Sri Fong Joo Chung

STATEMENT By DIRECTORS
AUDITED FINANCIAL STATEMENTS

STATEMENT By DIRECTORS
PURSUANT TO SECTION 251 (2) OF ThE COMPANIES ACT, 2016
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STATUTORy DECLARATION
AUDITED FINANCIAL STATEMENTS

I, Daiana Luna Suip, being the Officer primarily responsible for the financial management of 
Bintulu Port holdings Berhad, do solemnly and sincerely declare that the accompanying financial 
statements set out on pages 149 to 220 are in my opinion correct, and I make this solemn declaration 
conscientiously believing the same to be true and by virtue of the provisions of the Statutory 
Declarations Act, 1960.

Subscribed and solemnly declared by the abovenamed
Daiana Luna Suip at Bintulu in the State of Sarawak
on 8 March 2018.

                      
 
Before me,             Daiana Luna Suip

Magdalene Lucas
Q 082
Commissioner For Oath

STATUTORy DECLARATION
PURSUANT TO SECTION 251 (1)(B) OF ThE COMPANIES ACT, 2016
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STATEMENTS OF COMPREhENSIVE INCOME
AUDITED FINANCIAL STATEMENTS

STATEMENTS OF COMPREhENSIVE INCOME
FOR ThE yEAR ENDED 31 DECEMBER 2017
      
  Group  Company 
 Note 2017 2016 2017 2016 
  RM’000 RM’000 RM’000 RM’000

Revenue from port services rendered 4 640,220 548,207 - -
Revenue from construction services
  for concession infrastructure 4 137,376 581,356 - - 
Revenue from bulking services 4 39,600 35,409 - -
Dividend income from subsidiaries 4 - - 115,200 115,200
Management fee charged to subsidiaries 4 - - 35,222 33,188
 
  817,196 1,164,972 150,422 148,388

Other income 5 5,118 2,582 331 -

  
Cost of construction services 6 (137,376) (581,356) - -
Employee benefit expenses 7 (90,896) (85,226) (27,212)            (26,254)
Depreciation of property,
  plant and equipment 15 (31,369) (31,150) (234)                   (177)
Amortisation of intangible assets 17 (150,692) (125,975) (121)                   (91)
Charter hire of boats  (14,517) (12,854) - -
Maintenance dredging costs 31 (7,659) (10,682) - -
Fuel, electricity and utilities  (23,886) (17,327) (69)                   (63)
Insurance expenses  (3,459) (3,144) (80)                   (44)
Leasing of land and port facilities 8 (1,250) (1,250) - -
Repair and maintenance  (38,090) (32,592) (395)                    (276)
Service contracts  (42,279) (32,449) - -
Other expenses 10 (31,976) (31,550) (14,128)    (11,916)
             
Total expenses  (537,449) (965,555) (42,239)              (38,821)
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STATEMENTS OF COMPREhENSIVE INCOME
AUDITED FINANCIAL STATEMENTS

STATEMENTS OF COMPREhENSIVE INCOME
FOR ThE yEAR ENDED 31 DECEMBER 2017 (CONTINUED)
      
  Group  Company 
 Note 2017 2016 2017 2016 
  RM’000 RM’000 RM’000 RM’000

Operating profit  248,865  201,999  108,514 109,567

Finance costs 9 (59,830)  (28,776) - -
Finance income 5 22,243 27,756 1,167 1,579
Profit before tax  211,278 200,979 109,681 111,146
Income tax expense/(credit) 12 (57,106) (51,140) 185            - 
Profit net of tax, representing total
 comprehensive income for the year  154,172 149,839 109,866 111,146

Profit attributable to:
Equity holders of the parent  154,172 149,839 109,866 111,146

Earnings per share
  Basic (sen) 13 33.52 32.57

The accompanying accounting policies and explanatory notes form an integral part of the financial 
statements.



151

Bintulu Port Holdings Berhad (380802-T)          Annual Report 2017

  Group  Company 
 Note 2017 2016 2017 2016 
  RM’000 RM’000 RM’000 RM’000

Assets

Non-current assets
Property, plant and equipment 15 299,191 316,096 1,892 1,547
Investment in subsidiaries 16 - - 940,000 940,000
Intangible assets 17 1,942,032 1,924,674 800 815
Deferred tax assets 23 59,298 52,818 - -

  2,300,521 2,293,588 942,692 942,362

Current assets
Inventories 24 4,544  6,563  -  - 
Concession financial assets 19 48,098 25,982 - -
Tax Recoverable  1,991 - - -
Trade receivables 25 59,495  46,240 - -
Other receivables 18 31,353  32,271  3,703  2,287 
Other current assets 20 24,852 25,882 369 376
Investment in securities 21 81,879  25,000 10,265  5,000
Cash and bank balances 22 563,481 626,462 27,385 20,493

  815,693  788,400  41,722  28,156 
  

Total assets  3,116,214 3,081,988 984,414 970,518 
  

Equity and liabilities

Equity attributable to equity
  holders of the Company
Share capital 26 890,818 460,000 890,818 460,000
Share premium 26 - 430,818  - 430,818
Retained earnings 27 323,430 265,858 90,411 77,145
 
Total equity  1,214,248 1,156,676 981,229 967,963

STATEMENTS OF FINANCIAL POSITION
AS AT 31 DECEMBER 2017

STATEMENTS OF FINANCIAL POSITION
AUDITED FINANCIAL STATEMENTS
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STATEMENTS OF FINANCIAL POSITION
AUDITED FINANCIAL STATEMENTS

STATEMENTS OF FINANCIAL POSITION
AS AT 31 DECEMBER 2017 (CONTINUED)
  Group  Company 
 Note 2017 2016 2017 2016 
  RM’000 RM’000 RM’000 RM’000

Non-current liabilities
Other payables 30 26,067 31,364 1,118 926
Loan and borrowings 29 947,299 944,207  - -
Contractual obligation for
  lease payments 28 637,586 644,015 - -
Deferred tax liabilities 23 1,064 - - -
  1,612,016 1,619,586 1,118 926
Current liabilities

Other payables  30 123,781 164,972 2,067 1,629 
Loans and borrowings 29 11,600 13,533 - -
Contractual obligation for
  lease payments 28 117,248 102,851 - -
Provision for maintenance
  dredging costs  31 18,909 11,250 - -
Income tax payable  18,412 13,120 - -
  289,950 305,726 2,067 1,629

Total liabilities  1,901,966 1,925,312 3,185 2,555

Total equity and liabilities  3,116,214 3,081,988 984,414 970,518

The accompanying accounting policies and explanatory notes form an integral part of the financial
statements.
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STATEMENTS OF ChANGES IN EQUITy
FOR ThE yEAR ENDED 31 DECEMBER 2017

STATEMENTS OF ChANGES IN EQUITy
AUDITED FINANCIAL STATEMENTS

               Non-distributable      Distributable
  Share Share Retained Equity
  Capital Premium Earnings Total
 Note RM’000 RM’000 RM’000 RM’000

Group

2017

Opening balance at 
  1 January 2017  460,000 430,818 265,858 1,156,676

Transfer in accordance with
  Section 618 (2) of
     Companies Act (CA) 2016  430,818 (430,818) - -

Total comprehensive income  - - 154,172 154,172

Transactions with owners
Dividends on ordinary shares 14 - -          (96,600) (96,600)

Closing balance at   
  31 December 2017  890,818 - 323,430 1,214,248

2016

Opening balance at 
  1 January 2016  460,000 430,818 226,419 1,117,237

Total comprehensive income  - - 149,839 149,839

Transactions with owners
Dividends on ordinary shares 14 - -          (110,400) (110,400)

Closing balance at   
  31 December 2016  460,000 430,818 265,858 1,156,676
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STATEMENTS OF ChANGES IN EQUITy
AUDITED FINANCIAL STATEMENTS
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FOR ThE yEAR ENDED 31 DECEMBER 2017 (CONTINUED)

               Non-distributable    Distributable
  Share Share Retained Equity
  Capital Premium Earnings Total
 Note RM’000 RM’000 RM’000 RM’000

Company 

2017

Opening balance at 
  1 January 2017  460,000 430,818 77,145 967,963

Transfer in accordance with
  Section 618 (2) of CA 2016  430,818 (430,818) - -

Total comprehensive income  - - 109,866 109,866

Transactions with owners
Dividends on ordinary shares 14 - -          (96,600) (96,600)

Closing balance at   
  31 December 2017  890,818 - 90,411 981,229
 

2016

Opening balance at 
  1 January 2016  460,000 430,818 76,399 967,217

Total comprehensive income  - - 111,146 111,146

Transactions with owners
Dividends on ordinary shares 14 - -          (110,400) (110,400)

Closing balance at 
  31 December 2016  460,000 430,818 77,145 967,963

The accompanying accounting policies and explanatory notes form an integral part of the financial
statements.
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                          Group                        Company
  2017 2016 2017 2016
 Note RM’000 RM’000 RM’000 RM’000

Operating activities

Profit before tax  211,278 200,979 109,681 111,146

Adjustments for:
Amortisation of intangible assets 17 150,692 125,975 121 91 
Depreciation of property,
  plant and equipment 15 31,369 31,150 234 177
Finance costs 9 59,830 28,776 - -
Property, plant and
  equipment written off 10 11 - - -
Gain on disposal of inventories  5 (1,281) - - -
(Gain)/loss on disposal of property,
  plant and equipment 5/10 (12) (533) 4 1
Dividend income 4 - - (115,200) (115,200)
Dividend income from unit trust 5 (3,131) - (317) -
Interest income 5 (22,243) (27,756) (1,167) (1,579) 
Other current assets written off 10 - 533 - -
Loss on fair value of            
  investments in securities 10 1,073 - 26 -
Staff gratuities 30 1,674 1,847 - - 
Provision for maintenance
  dredging costs 31 7,659 10,682 - - 
Directors’ gratuities 30 192 186 192 186
Reversal of foreseeable losses  10 - (6,700) - -
Write off of work-in-progress 10/17 - 13,056 - -

Total adjustments  225,833 177,216 (116,107) (116,324)
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STATEMENTS OF CASh FLOWS
FOR ThE yEAR ENDED 31 DECEMBER 2017 (CONTINUED)

                          Group                        Company
  2017 2016 2017 2016
 Note RM’000 RM’000 RM’000 RM’000
 
Operating cash flows before
  working capital  437,111 378,195 (6,426) (5,178)

Changes in working capital

Decrease in inventories  219 - - -
Increase in trade and other receivables  (13,255) (19,426) (235) (582) 
Decrease/(Increase) in other current assets  1,947 (11,933) -  (282) 
(Decrease)/increase in other payables  (42,744) 46,689 813 (736)
Net change in subsidiaries balances  - -     (1,549) (319)
Net change in concession finance assets  (22,116) (1,455) - -

Total changes in working capital  (75,949) 13,875  (971) (1,919)

Cash flow generated from/
  (used in) operations  361,162 392,070 (7,397) (7,097)

Payment of lease rental 28 (131,007) (115,996) - - 
Payment of maintenance
  dredging costs 31 - (21,932) - -
Income tax paid  (59,406) (57,563) - -
Income tax refunded  185 343 185 343 
Directors’ gratuities paid 30 - (175) - (175)
Staff gratuities paid 30 (5,611) (4,198) - -

Net cash flows generated from/(used in) 
  operating activities  165,323 192,549 (7,212) (6,929)
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                          Group                                 Company
   2017 2016 2017 2016
 Note RM’000 RM’000 RM’000 RM’000

Investing activities

Interest received 5 22,243 27,756 1,167 1,579 
Acquisition of property,
  plant and equipment 15 (15,348) (14,078) (583)   (839) 
Increase in intangible assets 17 (37,035) (514,055) (106) (383)
Proceeds from disposal of property,
  plant and equipment  122 3,018 - -
Proceeds from disposal of inventories  3,081 - - - 
(Purchase)/disposal of
  investment in securities   (54,821) 33,963 (4,974) 11,963 
Net dividend received  - - 115,200 115,200
Net movement in fixed
  deposits placed  157,899 86,078 - -

Net cash flows generated from/(used in) 
  investing activities         76,141 (377,318) 110,704 127,520

Financing activities

Dividends paid 14 (96,600) (110,400) (96,600) (110,400)
Proceeds from SUKUK financing 29 - 250,000 - -
Interest paid on term loan 9 (716) (1,211) - -
Sukuk interest paid  (37,630) (37,733) - -
Repayment of term loan  (11,600) (11,600) - -

Net cash flows (used in)/generated from
  financing activities  (146,546) 89,056 (96,600) (110,400)

Net increase/(decrease)
  in cash and cash equivalents  94,918 (95,713) 6,892 10,191

Cash and cash equivalents
  at beginning of the year   449,773 545,486 20,493 10,302

Cash and cash equivalents
  at end of the year  22 544,691 449,773 27,385 20,493

The accompanying accounting policies and explanatory notes form an integral part of the 
financial statements.
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NOTES TO ThE FINANCIAL STATEMENTS - 31 DECEMBER 2017

1. Corporate information

 The Company is a public limited liability company, incorporated and domiciled in Malaysia,
 and is listed on the Main Market of the Bursa Malaysia Securities Berhad.

 The principal place of business of the Company is located at Lot 15, Block 20, Kemena Land 
District, 12th Mile, Jalan Tanjung Kidurong, 97000 Bintulu, Sarawak.

 The principal activity of the Company is investment holding and to provide management 
service.

 
 The principal activities of the subsidiaries are set out in Note 16.

 There have been no significant changes in the nature of the principal activities during the 
financial year.

2. Summary of significant accounting policies

2.1 Basis of preparation

 The financial statements of the Group and of the Company have been prepared in 
accordance with Malaysian Financial Reporting Standards (“MFRS”), International Financial 
Reporting Standards (“IFRS”) and the requirements of the Companies Act 2016 in Malaysia.

 The financial statements of the Group and of the Company have also been prepared on the
 historical cost basis except as disclosed in the accounting policies below.

 The financial statements of the Group and of the Company are presented in Ringgit Malaysia 
(“RM”) and all values are rounded to the nearest thousand (RM’000) except when otherwise 
indicated.

2.2 Adoption of new and revised pronouncements

 As of 1 January 2017, the Group and the Company adopted the following pronouncements
 that have been issued by the Malaysian Accounting Standards Board (“MASB”) and 

applicable as listed below:

 Effective for annual periods beginning on or after 1 January 2017

 • Amendments to MFRS 107, Statement of Cash Flows: Disclosure Initiative
 • Amendments to MFRS 112, Income taxes: Recognition of Deferred Tax Asset for   
  Unrealised Losses

 The initial application of the abovementioned pronouncements do not have any material 
impact to the financial statements of Group and the Company.
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NOTES TO ThE FINANCIAL STATEMENTS - 31 DECEMBER 2017

2. Summary of significant accounting policies (Continued)

2.3 Pronouncements not yet in effect

 The following pronouncements that have been issued by the MASB will become effective in
 future financial reporting periods and have not been adopted by the Group and the 

Company in these financial statements:

 Effective for annual periods beginning on or after 1 January 2018

 • MFRS 9: Financial Instruments (2014)
 • MFRS 15: Revenue from Contracts with Customers

• Amendments to MFRS 15: Revenue from Contracts with Customers: Clarifications to 
MFRS 15

 Effective for annual periods beginning on or after 1 January 2019

 • MFRS 16: Leases
 • Amendments to MFRS 112 Income Taxes (Annual Improvements 2015–2017 Cycle) 
 • Amendments to MFRS 123 Borrowing Costs (Annual Improvements 2015–2017 Cycle)
 • IC Interpretation 23: Uncertainty over Income Tax Treatments

 The Group and the Company are expected to apply the abovementioned pronouncements
 beginning from the respective dates the pronouncements become effective. The initial 

application of the abovementioned pronouncements are not to be expected to have 
any material impact to the financial statements of the Group and the Company except as 
mentioned below:

 (a)  MFRS 15 Revenue from Contracts with Customers

 MFRS 15 establishes a five-step model to account for revenue arising from contracts 
with customers. Under MFRS 15, revenue is recognised at an amount that reflects the

 consideration which an entity expects to be entitled in exchange for transferring goods 
or services to a customer. An entity recognises revenue when (or as) a performance

 obligation is satisfied, i.e when “control” of the goods or services underlying the 
particular performance obligation is transferred to the customer.

 The Group and the Company have performed a preliminary impact assessment of 
adopting MFRS 15 based on currently available information. This assessment may be 
subject to changes arising from ongoing analysis until the Group and the Company 
adopts MFRS 15 in 2018.

 Based on its assessment, the Directors do not expect that the application of MFRS 15 
will result in significant impacts on the financial statements of the Group and the 
Company other than additional disclosures to be provided.
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2. Summary of significant accounting policies (Continued)

2.3 Pronouncements not yet in effect (Continued)

 (b)  MFRS 9 Financial Instruments

 MFRS 9 introduces new requirements for classification and measurement, impairment
 and hedge accounting. MFRS 9 is effective for annual periods beginning on or after 1 

January 2018, with early application permitted. Retrospective application is required,
 but comparative information is not compulsory. During 2017, the Group and the 

Company have performed a detailed impact assessment of MFRS 9 on classification
 and measurement, and impairment. The Group and the Company do not have any
 hedge relationships. The assessment is based on currently available information 

and may be subject to changes arising from further reasonable and supportable 
information being made available to the Group and the Company in 2018 when 
MFRS 9 is adopted.

 Based on the analysis of the Group’s and the Company’s financial assets and liabilities 
as at 31 December 2017 on the basis of facts and circumstances that exist at that 
date, the Directors of the Group and the Company have assessed the impact of 
MFRS 9 as follows:

 (i) Classification and measurement

The Group and the Company do not expect a significant impact on its financial
position or equity on applying the classification and measurement requirements
of MFRS 9. It expects to continue measuring at fair value all financial assets 
currently held at fair value.

Loans and receivables are held to collect contractual cash flows and are 
expected to give rise to cash flows representing solely payments of principal 
and interest. The Group and the Company analysed the contractual cash flow
characteristics of those instruments and concluded that they meet the criteria 
for amortised cost measurement under MFRS 9. Therefore, reclassification for 
these instruments is not required.

 (ii) Impairment

The Group and the Company will apply the simplified approach and record 
lifetime expected losses on all trade receivables, while for other financial assets,
the Group and the Company will apply the general approach in determining 
impairment amount. The Group and the Company have determined that no 
additional loss allowance is necessary.

  (c)  MFRS 16 Leases

 MFRS 16 replaces existing leases guidance in MFRS 117 Leases, IC Interpretation 4 
Determining whether an Arrangement contains a Lease, IC Interpretation 115 
Operating Leases - Incentives, and IC Interpretation 127 Evaluating the Substance of 
Transactions Involving the Legal Form of a Lease. The Group and the Company are 
currently assessing the financial impact that may arise from the adoption of MFRS 16.
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2. Summary of significant accounting policies (Continued)

2.4 New pronouncements not applicable to the Group and the Company

 The MASB has issued pronouncements which are not yet effective, but for which are not 
relevant to the operations of Group and the Company and hence, no further disclosure is 
warranted.

 Effective for annual periods beginning on or after 1 January 2018

• Amendments to MFRS 1: First Time Adoption of Malaysian Financial Reporting Standards 
(Annual Improvements 2014-2016 Cycle)

• Amendments to MFRS 2: Classification and Measurement of Share-based Payment   
Transactions

• Amendments to MFRS 4: Insurance Contracts: Applying MFRS 9 Financial Instruments  
with MFRS 4 Insurance Contracts

• Amendments to MFRS 128: Investments in Associates and Joint Ventures (Annual 
Improvements 2014–2016 Cycle)

• Amendments to MFRS 140: Investment Property: Transfer of Investment Property 
• IC Interpretation 22: Foreign Currency Transactions and Advance Consideration

 
 Effective for annual periods beginning on or after 1 January 2019

• Amendments to MFRS 3 Business Combinations (Annual Improvements 2015–2017  
Cycle)

• Amendments to MFRS 9: Prepayment Features with Negative Compensation
• Amendments to MFRS 11 Joint Arrangements (Annual Improvements 2015–2017 Cycle)
• Amendments to MFRS 128: Investments in Associates and Joint Ventures: Long-term 

Interests in Associates and Joint Ventures

  Effective for annual periods beginning on or after 1 January 2021

• MFRS 17: Insurance Contracts

  Effective for a date yet to be confirmed

• Amendments to MFRS 10 Consolidated Financial Statements: Sale or Contribution of 
Assets between an Investor and its Associate or Joint Venture

• Amendments to MFRS 128 Investments in Associates and Joint Ventures: Sale or 
Contribution of Assets between an Investor and its Associate or Joint Venture

2.5  Basis of consolidation

 The consolidated financial statements comprise the financial statements of the Company and 
its subsidiaries as at the reporting date. The financial statements of the subsidiaries used in the 
preparation of the consolidated financial statements are prepared for the same reporting 
date as the Company. Consistent accounting policies are applied for like transactions and 
events in similar circumstances.
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2. Summary of significant accounting policies (Continued)

2.5 Basis of consolidation (Continued)

 The Company controls an investee if and only if the Company has all the following:

(i) Power over the investee (i.e existing rights that give it the current ability to direct the 
relevant activities of the investee);

 (ii) Exposure, or rights, to variable returns from its investment with the investee; and
 (iii) The ability to use its power over the investee to affect its returns.

 When the Company has less than a majority of the voting rights of an investee, the Company 
considers the following in assessing whether or not the Company’s voting rights in an investee 
are sufficient to give it power over the investee: 

 (i) The size of the Company’s holding of voting rights relative to the size and dispersion of
   holdings of the other vote holders;
 (ii) Potential voting rights held by the Company, other vote holders or other parties;
 (iii) Rights arising from other contractual arrangements; and
 (iv) Any additional facts and circumstances that indicate that the Company has, or does
   not have, the current ability to direct the relevant activities at the time that decisions
   need to be made, including voting patterns at previous shareholders’ meetings.

 Subsidiaries are consolidated when the Company obtains control over the subsidiary and 
ceases when the Company loses control of the subsidiary. All intra-group balances, income

 and expenses and unrealised gains and losses resulting from intra-group transactions are 
eliminated in full except for unrealised losses, which are not eliminated when there are 
indications of impairment.

 Losses within a subsidiary are attributed to the non-controlling interests even if that results in a 
deficit balance.

 Business combinations 

 When the Group loses control of a subsidiary, a gain or loss calculated as the difference 
between (i) the aggregate of the fair value of the consideration received and the fair value

 of any retained interest and (ii) the previous carrying amount of the assets and liabilities of 
the subsidiary and any non-controlling interest, is recognised in profit or loss. The subsidiary’s 
cumulative gain or loss which has been recognised in other comprehensive income and 
accumulated in equity are reclassified to profit or loss or where applicable, transferred directly 
to retained earnings. The fair value of any investment retained in the former subsidiary at the 
date control is lost is regarded as the cost on initial recognition of the investment.

 Acquisitions of subsidiaries are accounted for using the acquisition method. The cost of an 
acquisition is measured as the aggregate of the consideration transferred, measured at 
acquisition date fair value and the amount of any non-controlling interests in the acquiree.
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2.5 Basis of consolidation (Continued)

 Business combinations (Continued)

  The Group elects on a transaction-by-transaction basis whether to measure the non-
controlling interests in the acquiree either at fair value or at the proportionate share of the 
acquiree’s identifiable net assets. Transaction costs incurred are expensed off and included 
in administrative expenses.

 When the Group acquires a business, it assesses the financial assets and liabilities assumed 
for appropriate classification and designation in accordance with the contractual terms, 
economic circumstances and pertinent conditions as at the acquisition date. This includes 
the separation of embedded derivatives in host contracts by the acquiree.

 If the business combination is achieved in stages, the acquisition date fair value of the 
acquirer’s previously held equity interest in the acquiree is remeasured to fair value at the 
acquisition date through profit or loss.

 Goodwill is initially measured at cost, being the excess of the aggregate of the consideration 
transferred and the amount recognised for non-controlling interests over the net identifiable 
assets acquired and liabilities assumed. If this consideration is lower than fair value of the net 
assets of the subsidiary acquired, the difference is recognised in profit or loss.

2.6 Subsidiaries

 A subsidiary is an entity over which the Group has all the following.

 (i) Power over the investee (i.e existing rights that give it the current ability to direct the
   relevant activities of the investee);

 (ii) Exposure, or rights, to variable returns from its investment with the investee; and

 (iii) The ability to use its power over investee to affect its returns.

 In the Company’s separate financial statements, investments in subsidiaries are accounted 
for at cost less impairment losses. On disposal of such investments, the difference between 
net disposal proceeds and their carrying amounts is included in profit or loss.

NOTES TO ThE FINANCIAL STATEMENTS
AUDITED FINANCIAL STATEMENTS
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2. Summary of significant accounting policies (Continued)

2.7 Service concession arrangements

 The Group recognises revenue from the construction and upgrading of the infrastructure in 
accordance with its accounting policy for construction contracts set out in Note 2.8. Where 
the Group performs more than one service under the arrangement, consideration received 
or receivable is allocated to the components by reference to the relative fair values of the 
services delivered, when the amounts are separately identifiable.

 The Group recognises the consideration received or receivable as a financial asset to the 
extent that it has an unconditional right to receive cash or another financial asset for the 
construction services. Financial assets are accounted for in accordance with the accounting 
policy set out in Note 2.13.

 The Group recognises the consideration receivable as an intangible asset to the extent that 
it receives a right to charge users of the public service. Intangible assets are accounted for in 
accordance with the accounting policy set out in Note 2.9.

 Subsequent costs and expenditures related to infrastructure and equipment arising from 
the Group’s commitments to the concession contracts or that increase future revenue are 
recognised as additions to the intangible asset and are stated at cost. Capital expenditures 
necessary to support the Group’s operation as a whole are recognised as property and 
equipment, and accounted for in accordance with the policy stated under property, plant 
and equipment in Note 2.10. When the Group has contractual obligations that it must fulfill 
as a condition of its license to: a) maintain the infrastructure to a specified standard or, 
b) to restore the infrastructure when the infrastructure has deteriorated below a specified 
condition, it recognises and measures these contractual obligations in accordance with the 
accounting policy for provisions in Note 2.19. Repairs and maintenance and other expenses 
that are routine in nature are expensed and recognised in the profit or loss as incurred.

2.8 Construction contracts

 Where the outcome of a construction contract can be reliably estimated, contract revenue 
and contract costs are recognised as revenue and expenses respectively by using the stage 
of completion method. The stage of completion is measured by reference to the proportion 
of contract costs incurred for work performed to date to the estimated total contract costs.

 Where the outcome of a construction contract cannot be estimated reliably, contract 
revenue is recognised to the extent of contract costs incurred that are likely to be recoverable. 
Contract costs are recognised as expense in the period in which they are incurred.

 Contract revenue comprises the initial amount of revenue agreed in the contract and 
variations in contract work, claims and incentive payments to the extent that it is probable 
that they will result in revenue and they are capable of being reliably measured.

NOTES TO ThE FINANCIAL STATEMENTS
AUDITED FINANCIAL STATEMENTS
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2. Summary of significant accounting policies (Continued)

2.9 Intangible assets

  (a)  Concession intangible assets

 A concession intangible asset is measured at the fair value of consideration transferred 
to acquire the asset, which is the fair value of the consideration received or receivable 
for the construction services delivered. The intangible asset is amortised over its 
expected useful life in a way that reflects the pattern in which the asset’s economic 
benefits are consumed by the entity, from the date when the right to operate starts to 
be used. Based on these principles, a concession intangible asset is amortised in line 
with the actual usage of the specific public facility, with a maximum of the duration 
of the concession. Concession intangible assets are amortised using straight-line 
method of amortisation over the concession period. Concession intangible assets 
under construction are not amortised these assets are not yet available for use.

 The concession intangible assets are derecognised on disposal or when no future 
economic benefits are expected from their future use or disposal or when the 
contractual rights to the assets expire.

 (b) Goodwill on acquisition of a subsidiary

 Goodwill is initially measured at cost. Following initial recognition, goodwill is measured 
at cost less accumulated impairment losses.

 For the purpose of impairment testing, goodwill acquired is allocated, from the 
acquisition date, to each of the Group’s cash-generating units that are expected to

 benefit from the synergies of the combination.

 The cash-generating unit to which goodwill has been allocated is tested for impairment
 annually and whenever there is an indication that the cash-generating unit may be 

impaired, by comparing the carrying amount of the cash-generating unit, including 
the allocated goodwill, with the recoverable amount of the cash-generating unit. 
Where the recoverable amount of the cash-generating unit is less than the carrying 
amount, an impairment loss is recognised in the profit or loss. Impairment losses 
recognised for goodwill are not reversed in subsequent periods.

 Where goodwill forms part of a cash-generating unit and part of the operation within 
that cash-generating unit is disposed of, the goodwill associated with the operation 
disposed of is included in the carrying amount of the operation when determining the 
gain or loss on disposal of the operation. Goodwill disposed of in this circumstance 
is measured based on the relative fair values of the operations disposed of and the 
portion of the cash-generating unit retained.
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2. Summary of significant accounting policies (Continued)

2.9 Intangible assets (Continued)

 (c) Software

 Software acquired separately is measured on initial recognition at cost. Software has 
a finite useful life and is stated at cost less accumulated amortisation and impairment

 losses.

 Software is amortised on a straight line basis over its estimated useful life of ten years.

 The policy for the recognition and measurement of impairment losses is in accordance
 with Note 2.12. The amortisation expense on intangible assets with finite lives is 

recognised in profit or loss.

2.10 Property, plant and equipment

 All items of property, plant and equipment are initially recorded at cost. The cost of an item
 of property, plant and equipment is recognised as an asset if, and only if, it is probable that
 future economic benefits associated with the item will flow to the Group and the Company
 and the cost of the item can be measured reliably.

 Subsequent to recognition, property, plant and equipment are measured at cost less 
accumulated depreciation and accumulated impairment losses. When significant parts of 
property, plant and equipment are required to be replaced in intervals, the Group and the 
Company recognise such parts as individual assets with specific useful lives and depreciation, 
respectively. Likewise, when a major inspection is performed, its cost is recognised in the 
carrying amount of the property, plant and equipment as a replacement if the recognition 
criteria are satisfied. All other repair and maintenance costs are recognised in profit or loss as 
incurred.

 Assets under construction included in property, plant and equipment are not depreciated as
 these assets are not yet available for use. Other property, plant and equipment are 

depreciated on a straight-line basis to write off the cost of each asset to their residual value 
over the estimated useful life, at the following annual rates:

 Building and bulking facilities            25 years
 Machinery and equipment                  5 – 14 years
 Motor vehicles                   5 – 10 years
 Office furniture, fittings and equipment                5 – 10 years
 Vessels                   14 – 20 years

 The carrying values of property, plant and equipment are reviewed for impairment when 
events or changes in circumstances indicate that the carrying value may not be recoverable.

 The residual value, useful life and depreciation method are reviewed at each financial year- end, 
and adjusted prospectively, if appropriate.

 An item of property, plant and equipment is derecognised upon disposal or when no future 
economic benefits are expected from its use or disposal. Any gain or loss on derecognition of 
the asset is included in the profit or loss in the year the asset is derecognised.
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2. Summary of significant accounting policies (Continued)

2.11 Inventories

 Inventories represent landed development properties in the staff housing project and are 
stated at the lower of cost and net realisable value. The cost of inventories include the 
expenditure incurred in acquiring the land, direct cost and appropriate proportions of 
common costs attributable to developing the properties to completion. 

 
 Any gains or losses on the disposal of inventories are recognised in the profit or loss in the year 

in which they arise. 

2.12 Impairment of non-financial assets

 The Group and the Company assesses at each reporting date whether there is an indication 
that an asset may be impaired. If any such indication exists, or when an annual impairment 
assessment for an asset is required, the Group and the Company makes an estimate of the 
asset’s recoverable amount.

 For intangible assets that have an indefinite useful life and intangible assets that are not 
yet available for use, the recoverable amount is estimated at each reporting date or more 
frequently when indicators of impairment are identified.

 An asset’s recoverable amount is the higher of the asset’s fair value less costs to sell and its 
value in use. For the purpose of assessing impairment, assets are grouped at the lowest levels 
for which there are separately identifiable cash flows (cash-generating units (“CGU”)).

 In assessing value in use, the estimated future cash flows expected to be generated by an 
asset are discounted to their present value using a pre-tax discount rate that reflects current 
market assessments of the time value of money and the risks specific to the asset. Where the 
carrying amount of an asset exceeds its recoverable amount, the asset is written down to its 
recoverable amount. Impairment losses recognised in respect of a CGU or groups of CGUs 
are allocated first to reduce the carrying amount of any goodwill allocated to those units 
or groups of units and then, to reduce the carrying amount of the other assets in the unit or 
groups of units on a pro-rata basis.

 Impairment losses are recognised in profit or loss.

 An assessment is made at each reporting date as to whether there is any indication that 
previously recognised impairment losses may no longer exist or may have decreased. A 
previously recognised impairment loss is reversed only if there has been a change in the 
estimates used to determine the asset’s recoverable amount since the last impairment 
loss was recognised. If that is the case, the carrying amount of the asset is increased to its 
recoverable amount. That increase cannot exceed the carrying amount that would have 
been determined, net of depreciation, had no impairment loss been recognised previously.

 Such reversal is recognised in profit or loss.

NOTES TO ThE FINANCIAL STATEMENTS
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2. Summary of significant accounting policies (Continued)

2.13 Financial assets

 Financial assets are recognised in the statement of financial position when, and only when, 
the Group and the Company become a party to the contractual provisions of the financial 
instruments.

 Financial assets are recognised initially at fair value, normally being the transaction price 
plus, in the case of financial assets not at fair value through profit or loss, directly attributable 
transactions costs.

 The Group and the Company determine the classification of its financial assets at initial 
recognition. All financial assets of the Group and the Company are classified as financial 
assets at fair value through profit and loss and loans and receivables.

 (i)  Financial assets at fair value through profit and loss

 Investment in securities are classified as financial assets at fair value through profit 
or loss if they are held for trading or are designated as such upon initial recognition. 
Financial assets held for trading are derivatives (including separated embedded 
derivatives) or financial assets acquired principally for the purpose of selling in the 
near term.

 Subsequent to initial recognition, financial assets at fair value through profit or loss 
are measured at fair value. Any gains or losses arising from changes in fair value are 
recognised in profit or loss. Net gains or net losses on financial assets at fair value 
through profit or loss do not include exchange differences, interest and dividend 
income. Exchange differences, interest and dividend income on financial assets at 
fair value through profit or loss are recognised separately in profit or loss as part of 
other losses or other income.

 The Group and the Company’s financial assets classified under fair value through 
profit or loss include investment in securities.

 (ii)  Loans and receivables

 Financial assets with fixed or determinable payments that are not quoted in an active
 market are classified as loans and receivables.

 Subsequent to initial recognition, loans and receivables are measured at amortised 
cost using the effective interest method. Gains and losses are recognised in profit or 
loss when the loans and receivables are derecognised or impaired, and through the

 amortisation process.

 The Group and the Company’s financial assets under loan and receivables include 
trade and other receivables, concession financial assets and cash and bank balances.

NOTES TO ThE FINANCIAL STATEMENTS
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2. Summary of significant accounting policies (Continued)

2.13 Financial assets (Continued)

 The Group and the Company assess at each reporting date whether there is any objective 
evidence that a financial asset is impaired.

 To determine whether there is objective evidence that an impairment loss on financial assets 
has been incurred, the Group and the Company consider factors such as the probability of 
insolvency or significant financial difficulties of the debtor and default or significant delay in 
payments. For certain categories of financial assets, such as trade receivables, assets that 
are assessed not to be impaired individually are subsequently assessed for impairment on a 
collective basis based on similar risk characteristics. Objective evidence of impairment for 
a portfolio of receivables could include the Group and the Company’s past experience of 
collecting payments, an increase in the number of delayed payments in the portfolio past 
the average credit period and observable changes in national or local economic conditions 
that correlate with default on receivables.

2.14 Impairment of financial assets

 If any such evidence exists, the amount of impairment loss is measured as the difference 
between the asset’s carrying amount and the present value of estimated future cash flows 
discounted at the financial asset’s original effective interest rate. The impairment loss is 
recognised in profit or loss.

 The carrying amount of the financial asset is reduced by the impairment loss directly for all 
financial assets with the exception of trade receivables, where the carrying amount is reduced 
through the use of an allowance account. When a trade receivable becomes uncollectible, 
it is written off against the allowance account.

 If in a subsequent period, the amount of the impairment loss decreases and the decrease 
can be related objectively to an event occurring after the impairment was recognised, the 
previously recognised impairment loss is reversed to the extent that the carrying amount of 
the asset does not exceed its amortised cost at the reversal date. The amount of reversal is 
recognised in profit or loss.

2.15 Financial liabilities

 Financial liabilities are classified according to the substance of the contractual arrangements 
entered into and the definitions of a financial liability.

 Financial liabilities, within the scope of MFRS 139, are recognised in the statement of 
financial position when, and only when, the Group and the Company become a party to 
the contractual provisions of the financial instrument. All financial liabilities of the Group and 
Company are classified as other financial liabilities.
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2. Summary of significant accounting policies (Continued)

2.15 Financial liabilities (Continued)

 (a)  Other financial liabilities
 
 The Group’s and the Company’s other financial liabilities include other payables, 

loan and borrowings, and concession lease payable.
 
 Other payables are recognised initially at fair value plus directly attributable 

transaction costs and subsequently measured at amortised cost using the effective 
interest method.

 Loans and borrowings are recognised initially at fair value, net of transaction costs 
incurred, and subsequently measured at amortised cost using the effective interest 
method. Borrowings are classified as current liabilities unless the Group and the 
Company have an unconditional right to defer settlement of the liability for at least 
12 months after the reporting date.

 Concession lease payables are recognised initially at fair value and subsequently 
measured at amortised cost using the effective interest rate method. Concession 
lease payables are classified as current liabilities unless the Group and the Company 
have an unconditional right to defer settlement of the liability for at least 12 months.

 For other financial liabilities, gains and losses are recognised in profit or loss when the
 liabilities are derecognised, and through the amortisation process.

 A financial liability is derecognised when the obligation under the liability is extinguished.When 
an existing financial liability is replaced by another from the same lender on substantially 
different terms, or the terms of an existing liability are substantially modified, such an exchange 
or modification is treated as a derecognition of the original liability and the recognition of a 
new liability, and the difference in the respective carrying amounts is recognised in profit or 
loss.

 (b)  Financial guarantee contracts
 
 A financial guarantee contract is a contract that requires the issuer to make specified
 payments to reimburse the holder for a loss it incurs if a specified debtor fails to make
 payment when due.

 Financial guarantee contracts are recognised initially as a liability at fair value, net of
 transaction costs. Subsequent to initial recognition, the financial guarantee contracts
 are measured at the higher of:

 (i)  the amount determined in accordance with the accounting policy for  provision 
set out in Note 2.19 or

 (ii) the amount initially recognised less cummulative amortisation recognised in the 
profit or loss.
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2. Summary of significant accounting policies (Continued)

2.16 Revenue recognition

 (a)  Rendering of services
 

 Revenue is recognised to the extent that it is probable that the economic benefits will 
flow to the Group and the revenue can be reliably measured. Revenue is measured 
at the fair value of consideration received or receivable.

 Revenue from port operations and bulking services are recognised on an accrual 
basis when the services are performed.

 (b)  Construction contracts
 
 Revenue from construction contracts is accounted for by the stage of completion 

method as described in Note 2.8.

 (c)  Dividend income
 

 Dividend income is recognised when the right to receive payment is established.

 (d)  Management fee
 

 Management fees are recognised when services are rendered.

2.17 Income taxes

 (a)  Current tax
 

 Current tax assets and liabilities are measured at the amount expected to be 
recovered from or paid to the taxation authorities. The tax rates and tax laws used to

 compute the amount are those that are enacted or substantively enacted by the 
reporting date.

 Current taxes are recognised in profit or loss except to the extent that the tax relates
 to items recognised outside profit or loss, either in other comprehensive income or 

directly in equity.

 (b)  Deferred tax
 

 Deferred tax is provided for, using the liability method, on temporary differences at 
the reporting date between the tax bases of assets and liabilities and their carrying 
amounts in the financial statements. In principle, deferred tax liabilities are recognised

 for all taxable temporary differences and deferred tax assets are recognised for all 
deductible temporary differences, unabsorbed capital allowances, unused tax losses 
and other unused tax credits to the extent that it is probable that future taxable profit

 will be available against which the deductible temporary differences, unabsorbed 
capital allowances, unused tax losses and other unused tax credits can be utilised.
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2. Summary of significant accounting policies (Continued)

2.17 Income taxes (Continued)

 (b)  Deferred tax (Continued)
 

 Deferred tax is measured at the tax rates that are expected to apply in the period 
when the assets is realised or the liability is settled, based on the laws that have been

 enacted or substantively enacted by the end of the reporting period. 

 Deferred tax assets and liabilities are offset if there is a legally enforceable right to 
offset current tax liabilities and assets, and they relate to income taxes levied by the 
same tax authority on the same taxable entity, or on different tax entities, where they 
intend to settle current tax liabilities and assets on a net basis or their tax assets and 
liabilities will be realised simultaneously. 

 Deferred tax assets is reviewed at each reporting date and is reduced to the extent
 that it is no longer probable that the future taxable profit will be available against 

which the related tax benefit can be realised.

 (c)  Goods and Services Tax (“GST”)
 

 The net amount of GST, being the difference between output and input of GST 
payable to or receivable from the authorities at the reporting date, is included in 
trade and other receivables or other payables in the statements of financial position.

2.18 Employee benefits

 (a)  Short term benefits
 

 Wages, salaries, bonuses and social security contributions are recognised as an expense 
in the year in which the associated services are rendered by employees of the Group 
and of the Company. Short term accumulating compensated absences such as paid 
annual leave are recognised when services are rendered by employees that increase 
their entitlement to future compensated absences, and short term non- accumulating 
compensated absences such as sick leave are recognised when the absences occur.

 (b)  Defined contribution plan
 

 The Group and the Company participate in the national pension scheme as defined 
by the laws of the country in which it has operations. The Group and the Company 
makes contributions to the Employees Provident Fund in Malaysia, a defined 
contribution pension scheme. Contributions to defined contribution pension schemes 
are recognised as an expense in the period in which the related service is performed.
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2. Summary of significant accounting policies (Continued)

2.19 Provisions

 A provision is recognized if, as a result of a past event, the Group or the Company has a 
present legal or constructive obligation that can be estimated reliably, and it is probable 
that an outflow of economic benefits will be required to settle the obligation. Provisions 
are determined by discounting the expected future net cash flows at a pre-tax rate that 
reflect current market assessments of the time value of money and the risks specific to the 
liability. Where discounting is used, the accretion in the provision due to the passage of time 
is recognized as finance cost.

 The amount recognized as a provision is the best estimate of the expenditure required to 
settle the present obligation at the reporting date. Provisions are reviewed at each reporting 
date and adjusted to reflect the current best estimate.

 Possible obligations, whose existence will only be confirmed by the occurrence or 
non-occurrence of one or more future events not wholly within the control of the Group and 
of the Company, are not recognized in the financial statements but are disclosed as 
contingent liabilities unless the possibility of an outflow of economic resources is considered 
remote.

2.20 Cash and cash equivalents

 Cash and cash equivalents comprise cash at bank and on hand, demand deposits, and 
short-term, highly liquid investments that are readily convertible to known amounts of cash 
and which are subject to an insignificant risk of changes in value.

2.21 Borrowing costs

 Borrowing costs are capitalised as part of the cost of a qualifying asset if they are directly 
attributable to the acquisition, construction or production of that asset. Capitalisation of 
borrowing costs commences when the activities to prepare the asset for its intended use or 
sale are in progress and the expenditures and borrowing costs are incurred. Borrowing costs 
are capitalised until the assets are substantially completed for their intended use or sale.

 All borrowing costs are recognised in profit or loss in the period in which they are incurred.
Borrowing costs consist of interest and other costs that the Group and the Company incurred 
in connection with the borrowing of funds.

2.22 Operating lease

 Operating lease payments are recognised as an expense in profit or loss on a straight-line basis 
over the lease term. The aggregate benefit of incentives provided by the lessor is recognised 
as a reduction of rental expense over the lease term on a straight-line basis.
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2. Summary of significant accounting policies (Continued)

2.23 Segment reporting

 For management purposes, the Group is organised into operating segments based on 
their products and services which are independently managed by the respective segment 
managers responsible for the performance of the respective segments under their charge. 
The segment managers’ report directly to the management of the Company who regularly 
review the segment results in order to allocate resources to the segments and to assess the 
segment performance. Additional disclosures on each of these segments are shown in 
Note 39, including the factors used to identify the reportable segments and the measurement 
basis of segment information.

2.24 Share capital and share issuance expenses

 An equity instrument is any contract that evidences a residual interest in the assets of the 
Group and the Company after deducting all of its liabilities. Ordinary shares are equity 
instruments.

 Ordinary shares are recorded at the proceeds received, net of directly attributable 
incremental transaction costs. Ordinary shares are classified as equity. Dividends on ordinary 
shares are recognised in equity in the period in which they are declared.

2.25 Fair value measurements

 The Group and the Company measure financial instruments, such as, derivatives, and 
investment properties, at fair value at each reporting date. Also, fair values of the financial 
instruments measured at amortised cost are disclosed in Note 35.

 Fair value is the price that would be received to sell an asset or paid to transfer a liability in 
an orderly transaction between market participants at the measurement date. The fair value 
measurement is based on the presumption that the transaction to sell the asset or transfer the 
liability takes place either:

 
 - In the principal market for the asset or liability, or
 -  In the absence of a principal market, in the most advantageous market for the asset  

  or liability.

 The principal or the most advantageous market must be accessible to by the Group and the
 Company. The fair value of an asset or a liability is measured using the assumptions that market 

participants would use when pricing the asset or liability, assuming that market participants 
act in their economic best interest.

 A fair value measurement of a non-financial asset takes into account a market participant’s
 ability to generate economic benefits by using the asset in its highest and best use or by 

selling it to another market participant that would use the asset in its highest and best use.

 The Group and the Company use valuation techniques that are appropriate in the 
circumstances and for which sufficient data are available to measure fair value, maximising 
the use of relevant observable inputs and minimising the use of unobservable inputs.
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2. Summary of significant accounting policies (Continued)

2.25 Fair value measurements (Continued)

 All assets and liabilities for which fair values are measured or disclosed in the financial 
statements are categorised within the fair value hierarchy, described as follows, based on 
the lowest level input that is significant to the fair value measurements as a whole:

 Level 1      -  Quoted (unadjusted) market prices in active markets for identical assets or
   liabilities; or
 Level 2      -  Valuation techniques for which the lowest level input that is significant to the
   fair value measurement is directly or indirectly observable; or
 Level 3      -  Valuation techniques for which the lowest level input that is significant to the
   fair value measurement is unobservable.

 For assets and liabilities that are recognised in the financial statements on a recurring basis, 
the Group and the Company determine whether transfers have occurred between Levels in 
the hierarchy by re-assessing categorisation (based on the lowest level input that is significant 
to the fair value measurement as a whole) at the end of each reporting period.

 For the purpose of fair value disclosures, the Group and the Company have determined 
classes of assets and liabilities on the basis of nature, characteristics and risks of the assets or 
liabilities and the level of the fair value hierarchy as explained above.

3.  Significant accounting judgements and estimates

 The preparation of the Group’s financial statements requires management to make 
judgements, estimates and assumptions that affect the reported amounts of revenues, 
expenses, assets and liabilities, and the disclosure of contingent liabilities at the reporting 
date. However, uncertainty about these assumptions and estimates that could result in 
outcomes that could require a material adjustment to the carrying amount of the asset or 
liability affected in the future.

3.1 Critical judgements made in applying accounting policies

 There are no critical judgements made by management in the process of applying 
the Company’s accounting policies which may have significant effect on the amounts 
recognised in the financial statements.

3.2 Key sources of estimation uncertainty

 The key assumptions concerning the future and other key sources of estimation uncertainty 
at the reporting date that have a significant risk of causing a material adjustment to the 
carrying amounts of assets and liabilities within the next financial year are discussed below.
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3.  Significant accounting judgements and estimates (Continued)

3.2 Key sources of estimation uncertainty (Continued)

 (a)  Impairment of concession intangible assets for Samalaju Industrial Port (“SIP”)
 

 The Group assesses concession intangible assets at the end of each reporting period 
when there is an indication that an asset may be impaired by comparing its carrying 
amount with its recoverable amount. This requires an estimation of the recoverable 
amount by estimating the value-in-use of the cash-generating unit (“CGU”). Estimating 
a value-in-use amount requires management to make an estimate of the expected 
future cash flows from the CGU and also to choose a suitable discount rate in order to 
calculate the present value of those cash flows. Further details are disclosed in Note 
17.

 (b)  Useful lives of concession intangible assets
 

 Concession intangible assets are amortised on a straight-line basis over the concession 
period. The management considers that this is in line with the pattern in which the 
asset’s economic benefits are consumed by the Group.

 (i)  Useful lives of concession intangible assets of BPSB for the purpose of the 
extension of concession agreement

  For concession intangible assets that are constructed for the purpose of the 
extension of concession agreement, these intangible assets are amortised on a 
straight line basis over the extended period based on the approval in principle 
given by Ministry of Finance (“MoF”) to renew the concession subject to terms 
and conditions to be decided.

 (ii) Useful lives of immoveable concession intangible assets of BPSB and  SIP

  For immoveable concession intangible assets that are constructed for BPSB 
and SIP, these intangible assets are amortised on a straight line basis over the 
respective concession period remaining. 

(c) Discount rate used for long term contractual obligation for lease payments and 
facilities for BPSB and SIP

 
 In accordance with IC Interpretation 12 Service Concession Arrangement, a provision 

for the contractual obligations for the lease of land and facilities is accrued at the 
inception of the arrangement at the present value of the best estimated amount to 
be paid. The discount rate used by BPSB and SIP is disclosed in Note 28.
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3.  Significant accounting judgements and estimates (Continued) 

3.2 Key sources of estimation uncertainty (Continued)
 
 (d)  Deferred tax assets

 Deferred tax assets are recognised for all deductible temporary differences to 
the extent that it is probable that taxable profit will be available against which 
the deductible temporary differences can be utilised. Significant management 
judgement is required to determine the amount of deferred tax assets that can be 
recognised, based on the likely timing and level of future profits together with future 
planning strategies.

 The carrying value of deferred tax assets of the Group at 31 December 2017 was  
RM59,298,000 (2016: RM52,818,000).

4. Revenue
                         Group                        Company
  2017 2016 2017 2016
  RM’000 RM’000 RM’000 RM’000

Revenue from port services rendered  640,220 548,207 - -
Revenue from construction services
  for concession infrastructure  137,376 581,356 - -
Revenue from bulking services  39,600 35,409 - -
Dividend income from subsidiaries  - - 115,200 115,200
Management fee charged to subsidiaries - - 35,222 33,188
 

  817,196 1,164,972 150,422 148,388
 

The revenue from construction services is in respect of the construction and upgrading of 
port facilities, accounted for in accordance with IC Interpretation 12 Service Concession 
Arrangements.

5. Other income
                         Group                        Company
  2017 2016 2017 2016 
  RM’000 RM’000 RM’000 RM’000

Finance income:
Interest income from:
- Current account  34 46 - -
- Short term deposits  22,154 27,637 1,167 1,579
- Staff loans  55 73 - -

  22,243 27,756 1,167 1,579

Other income:
Dividend income from unit trust  3,131 - 317 -
Rental income  28 136 - -
Gain on disposal of property,
  plant and equipment  12 533 - -
Gain on disposal of inventory  1,281 - - -
Others  666 1,913 14 -
 

  5,118 2,582 331 -
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6. Cost of construction services
                            Group
    2017 2016
    RM’000 RM’000

Cost of construction services for concession infrastructure  137,376 581,356

The Group considers the fair value for the consideration for the services rendered in the 
acquisition or construction and upgrade of the infrastructure approximates the cost incurred
as all the construction works are subcontracted out.

7.  Employee benefit expenses
                         Group                        Company
  2017 2016 2017 2016
  RM’000 RM’000 RM’000 RM’000

Wages, salaries, allowance and bonus  68,655 63,453 20,055 19,073 
Defined contribution plan
  (Employees Provident Fund)  9,783 9,355 3,078 2,978
Staff gratuities  1,674 1,847 - - 
Other employee benefits  10,784 10,571 4,079 4,203 
 

  90,896 85,226 27,212 26,254
 
8. Leasing of land and port facilities
                             Group
    2017 2016 
    RM’000 RM’000

Land lease    1,250 1,250
 

The above land lease expense relates to rental of land from Bintulu Port Authority (“BPA”) by 
Biport Bulkers Sdn. Bhd..

9. Finance costs
                             Group
    2017 2016
    RM’000 RM’000

Unwinding of discount (Note 28)    29,571 27,565
Interest expense on term loan    716 1,211
Interest expense on Sukuk Murabahah     29,543 -

    59,830 28,776
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10. Other expenses
  Group  Company
  2017 2016 2017 2016
  RM’000 RM’000 RM’000 RM’000

The following items have been included
  in arriving at other expenses:

Auditors’ remuneration
- Current year  284 267 95 90
Non-Executive Directors (Note 11)
- Fees  1,580 1,523 960  925
- Other emoluments  590 623 509 499
Rental of equipment  2,277 912 75 77
Rental of premises  323 377 3,878 3,864
Reversal of provision for
  foreseeable loss   - (6,700) -  -
Property, plant and equipment
  written off   11 -   - -
Loss on disposal of property,
  plant and equipment   - - 4 1
Loss on fair value of investment in
  securities  1,073 - 26 -
Other current assets written off   - 533 - -
Intangible assets written off   - 13,056 - -

11. Directors’ remuneration
The details of remuneration received and receivable by Directors of the Group and of the 
Company during the year are as follows:

  Group  Company
   2017 2016 2017 2016
   RM’000 RM’000 RM’000 RM’000
Non-Executive Directors:
- Fees  1,580 1,523 960 925
- Meeting and other allowances  398 437 317 313 

  1,978 1,960 1,277 1,238
- Directors’ gratuities  192 186 192 186

   2,170 2,146 1,469 1,424 
 

The number of Directors of the Company whose total remuneration during the financial year
fall within the following bands is analysed below:
      2017  2016
Non-executive Directors:
Below RM50,000    - 1
RM50,001 - RM100,000    - 2
RM100,001 - RM150,000    10 8
RM150,001 - RM200,000    - -
RM200,001 - RM250,000    1 1
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12. Income tax expense/(credit)

The major components of income tax expense/(credit) for the years ended 31 December 
2017 and 2016 are:

                         Group                        Company
   2017 2016 2017 2016
  RM’000 RM’000 RM’000 RM’000

Statement of profit or loss:

Current income tax:
Malaysian income tax  62,908 52,902 - -
(Over)/Underprovision in previous years (386) 274 (185) -
  

  62,522 53,176 (185) -

Deferred income tax (Note 23):

Origination and reversal of
  temporary differences  (4,199) 2,091 - -
Overprovision in previous years  (1,217) (4,127) - -

  (5,416) (2,036) - -

Income tax expense/(credit)
  recognised in profit or loss  57,106 51,140 (185) -

The reconciliation between tax expense and the product of accounting profit multiplied by 
the applicable corporate tax rate for the years ended 31 December 2017 and 2016 are as 
follows:

                         Group                        Company
  2017 2016 2017 2016 
  RM’000 RM’000 RM’000 RM’000

Profit before tax  211,278 200,979 109,681 111,146

Tax at Malaysian statutory
  tax rate of 24%  50,707 48,235 26,323 26,675
Adjustments:
Non-deductible expenses  34,519 144,386 639 493
Income not subject to tax  (33,417) (139,526) (27,724)    (27,470)
(Over)/underprovision of tax
  expenses in previous years  (386) 274 (185) -
Overprovision of deferred
  tax in previous years  (1,217) (4,127) - -
Deferred tax assets not
  recognised during the year  6,900 1,898 762 302

Income tax expense/(credit)
  recognised in profit or loss  57,106 51,140 (185) -
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13. Earnings per share

 (a) Basic

 Basic earnings per share amounts are calculated by dividing profit for the year, net 
of tax, attributable to owners of the Company by the number of ordinary shares 
outstanding during the financial year.

 The following tables reflect the profit and share data used in the computation of basic 
earnings per share for the years ended 31 December:

                            Group
    2017 2016
    RM’000 RM’000

Profit net of tax    154,172 149,839 
 

                            Group
    2017 2016
    ’000 ’000

Number of ordinary shares for basic earnings
  per share computation    460,000 460,000

                            Group
    2017 2016
    

Basic earnings per share for profit for the year (sen)  33.52 32.57
   

 (b) Diluted

 The diluted earnings per share is the same as basic earnings per share as there are no 
dilutive potential ordinary shares outstanding.

 There have been no other transactions involving ordinary shares or potential ordinary shares 
between the reporting date and the date of authorisation of these financial statements.
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14. Dividends
  Dividends in respect  Dividends
  of the year  recognised in year
 2017  2016 2017 2016
  RM’000 RM’000 RM’000 RM’000

 Final single tier dividend for 2015
- 6.00 sen per share  - - - 27,600 
Interim single tier dividend for 2016    
- 6.00 sen per share  - 27,600 - 27,600
- 6.00 sen per share  - 27,600 - 27,600
- 6.00 sen per share   - 27,600 - 27,600
Final single tier dividend for 2016
- 6.00 sen per share  - 27,600 27,600 -
Interim single tier dividend for 2017    
- 6.00 sen per share  27,600 - 27,600 -
- 4.00 sen per share  18,400 - 18,400 -
- 5.00 sen per share   23,000 - 23,000 -

  69,000 110,400 96,600 110,400
 

The Directors recommend the payment of a final single tier dividend of 6.0 sen per share on 
460,000,000 ordinary shares, amounting to RM27,600,000 and special single tier dividend of 
4.0 sen per share of 460,000,000 ordinary shares amounting to RM18,400,000 which, subject to 
the approval of members at the forthcoming Annual General Meeting of the Company, will 
be paid on 24 May 2018 to shareholders registered on the Company’s Register of Members 
at the close of business on 11 May 2018. The financial statements for the current financial 
year do not reflect this proposed dividend. Such dividend, if approved by the shareholders, 
will be accounted for in equity as an appropriation of retained earnings in the financial year 
ending 31 December 2018.
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NOTES TO ThE FINANCIAL STATEMENTS

AUDITED FINANCIAL STATEMENTS
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15. Property, plant and equipment (Continued)
    Office
    Furniture,
    Fittings
   Motor and
   Vehicle Equipment Total
   RM’000 RM’000 RM’000
Company

Cost:

At 1 January 2016   776 465 1,241
Additions   425 414 839
Disposals    - (2) (2)

 At 31 December 2016 and 1 January 2017  1,201 877 2,078
Additions   290 293 583
Disposals    - (8) (8)

At 31 December 2017   1,491 1,162 2,653

Accumulated depreciation:

At 1 January 2016   244 111 355 
Charge during the year   91 86 177
Disposals    - (1) (1)

At 31 December 2016 and 1 January 2017  335 196 531
Charge during the year   128 106 234
Disposals    - (4) (4)

At 31 December 2017   463 298 761

Net carrying amount:

At 31 December 2016   866 681 1,547

At 31 December 2017   1,028 864 1,892
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16. Investment in subsidiaries
      
    Company
   2017 2016
   RM’000 RM’000

Unquoted shares in Malaysia, at cost   940,000 940,000

    Proportion of
 Country of     Ownership
Name of subsidiaries Incorporation      Principal activities  Interest
   2017 2016
   % % 
Held by the Company:

Bintulu Port Sdn. Bhd. Malaysia      Provision of port services 
          at Bintulu Port, Sarawak 100 100 
 

Biport Bulkers Sdn. Bhd. Malaysia       Provision of bulking 
         installation facilities for  
         palm oil, edible oils,  
         vegetables oils, fats and  
   its by-products 100 100 

Samalaju Industrial Port  Malaysia      Development and      
  Sdn. Bhd.         provision of port services  
         at Samalaju Port,  
         Sarawak   100 100

All subsidiaries are audited by Ernst & Young, Malaysia.
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17. Intangible assets

  Goodwill
 Concession on  Capital
 Intangible Acquisition of  Work-in-
 Assets a Subsidiary Software progress Total
Group RM’000 RM’000 RM’000 RM’000 RM’000

Cost:

At 1 January 2016 2,431,891 15 16,022 519,970 2,967,898
Additions 805 - 454 552,286 553,545
Reclassification to 
  property, plant and
  equipment (265) - - (43) (308)
Write off* - - - (13,056) (13,056)
Transfer from capital
  work-in-progress 6,211 - 1,195 (7,406) -

At 31 December 2016
  and 1 January 2017 2,438,642 15 17,671 1,051,751 3,508,079
Additions 109,587 - 311 59,208 169,106
Reclassification to
  property, plant and
  equipment 380 - 40 (18) 402
Transfer from capital
  work-in-progress 1,037,857 - 105 (1,037,962) -
Adjustments (1,339) - - (119) (1,458)

At 31 December 2017 3,585,127 15 18,127 72,860 3,676,129

Accumulated depreciation:

At 1 January 2016 1,447,686 - 9,744 - 1,457,430
Charge during the year 124,603 - 1,372 - 125,975
 
At 31 December 2016
  and 1 January 2017 1,572,289 - 11,116 - 1,583,405
Charge during the year 149,361 - 1,331 - 150,692
 
At 31 December 2017 1,721,650 - 12,447 - 1,734,097
 
Net carrying amount:

At 31 December 2016 866,353 15 6,555 1,051,751 1,924,674

At 31 December 2017  1,863,477 15 5,680 72,860 1,942,032

*   Included in this amount is RM11.6 million written off cost on design and consultancy cost on Second 
Inner Harbour.

NOTES TO ThE FINANCIAL STATEMENTS - 31 DECEMBER 2017
NOTES TO ThE FINANCIAL STATEMENTS

AUDITED FINANCIAL STATEMENTS
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17. Intangible assets (Continued)

Interest expense capitalised during the year under capital work-in-progress of the Group 
amounted to RM20,846,000 (2016: RM39,490,000).

     Software
     RM’000
Company

Cost:

At 1 January 2016     600
Additions     383
 
At 31 December 2016
  and at 1 January 2017     983
Additions     106

At 31 December 2017     1,089 

Accumulated amortisation:

At 1 January 2016     77
Charge during the year     91

At 31 December 2016
  and 1 January 2017     168

Charge for the year     121

At 31 December 2017     289

Net carrying amount:

At 31 December 2016     815

 
At 31 December 2017     800
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17. Intangible assets (Continued) 

Key assumptions used in value-in-use calculations of Samalaju Industrial Port impairment 
assessment (“CGU”) 

The recoverable amounts of the CGU have been determined based on value-in-use 
calculations using cash flow projections covering a 40-year period which is the length of the 
concession period.

 The following describes each key assumption on which management has based its cash flow 
projections to undertake impairment testing on the concession intangible assets: 

 (a)  Discount rate
 

 Value-in-use was determined by discounting the future cash flows generated by 
applying the discount rate of 9.0% (2016: 8.0%).

 The rate used to discount future cash flows is subject to change in economic conditions 
and is reviewed annually.

  (b)  Revenue
    
 Revenue growth is based on projected cargo volume obtained from a survey done 

by port users for 7 years and published tariff rates issued by Samalaju Port Authority. 
Projected cargo volume is assumed to be constant after 7 years.

 (c)  Expenses
 

 Expenses are annually escalated at 3% (2016: 3%).

 (d)  Port operations
 

 Samalaju Industrial Port has commenced full port’s operation from June 2017.

Sensitivity to changes in assumptions

With regards to the assessment of value-in-use, management believes that no reasonably 
possible change in any of the above key assumptions would cause the carrying values to 
materially exceed their recoverable amounts.
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18. Other receivables
   Group Company
  2017 2016 2017 2016 
  RM’000 RM’000 RM’000 RM’000

Amount due from subsidiaries  - - 2,708 1,417
Interest receivable  1,035 1,467 24  27 
 Staff loans  1,950 2,006 674 527
Sundry receivables   28,368 28,798 297  316

   31,353 32,271 3,703 2,287

The amounts due from subsidiaries are unsecured, non-interest bearing and are repayable 
on demand.

19. Concession financial assets
    Group
    2017 2016
    RM’000 RM’000

At 1 January    25,982 24,527
Facilitation fund receivable    99,038 59,102
Facilitation fund received    (76,922) (57,647) 
 
At 31 December    48,098 25,982 
 

Concession financial assets comprises facilitation fund receivable from the Government of 
Malaysia for construction services rendered in respect of Samalaju Port development project 
up to 31 December 2017.

20. Other current assets
      
   Group Company

   2017 2016 2017 2016
   RM’000 RM’000 RM’000 RM’000

Prepaid operating expenses  24,852 25,882 369 376

 Included in prepaid operating expenses is prepaid base rental for the first quarter of the 
following year of RM18,431,452 (2016: RM18,431,452) paid to Bintulu Port Authority (“BPA”).
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21. Investment in securities
   Group Company

   2017 2016 2017 2016
   RM’000 RM’000 RM’000 RM’000
  
Fair value through profit or loss 
Non-equity exposure unit trust fund
  quoted in Malaysia, 
  at carrying amount  81,879 25,000 10,265 5,000

22. Cash and bank balances     
      
   Group Company

   2017 2016 2017 2016
   RM’000 RM’000 RM’000 RM’000

Cash at banks and on hand  7,571 16,843 185 2,043

Deposit with licensed
  financial institutions:
    
Short term deposits with 
  licensed banks  508,280 519,809 21,800 15,000
Money market instruments 
  purchased under 
  repurchase agreements  47,630 89,810 5,400 3,450

   555,910 609,619 27,200 18,450

Cash and bank balances  563,481 626,462 27,385 20,493
Trade receivables (Note 25)   59,495 46,240  -  -
Other receivables (Note 18)   31,353 32,271 3,703 2,287
Concession finance
  receivables (Note 19)   48,098 25,982 - -
Total loans and
  receivables  702,427 730,955 31,088 22,780
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22. Cash and bank balances (Continued)

The effective interest rates and the maturities of deposits as at the balance sheet date were
as follows:

   Interest rate Maturity
   2017 2016 2017 2016
   % % Days Days
Group

 Deposits with licensed banks  3.00 - 3.90 3.40 - 4.10 31 - 365 31 - 365
 Money market instruments
   purchased under
  repurchase agreements  2.00 - 2.80 2.50 - 2.75 5 - 22 4 - 18

Company

 Deposits with licensed banks  3.70 3.80 31 - 33 31 - 33
 Money market instruments
    purchased under 
   repurchase agreements  2.70 - 2.75 2.70 - 2.75 11 - 18 7 - 18

For the purpose of the statement of cash flows, cash and cash equivalents comprise the 
following at the reporting date:

   Group Company
   2017 2016 2017 2016
   RM’000 RM’000 RM’000 RM’000

Cash and bank balances  563,481 626,462 27,385 20,493
 Less: Deposits with maturity period
          of more than 3 months  (18,790) (176,689) - -

 Cash and cash equivalents  544,691 449,773 27,385 20,493
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23. Deferred tax (Continued)

Deferred tax liabilities and assets are offset when there is a legally enforceable right to set off 
current tax assets against current tax liabilities and when the deferred taxes relate to the same 
tax authority. The amounts determined after appropriate offsetting, are as follows:

    Group
     2017 2016
     RM’000 RM’000

Deferred tax assets        (59,298)               (52,818)
Deferred tax liabilities    1,064 -
  
     (58,234)            (52,818)
  

Deferred tax assets have not been recognised in respect of the following items:

   Group Company
   2017 2016 2017 2016
   RM’000 RM’000 RM’000 RM’000

Unabsorbed tax losses  29,431 18,303 9,445 6,645
Unutilised capital allowances  36,729 19,107 1,139 766

   66,160 37,410 10,584 7,411

24. Inventories
      
    Group

     2017 2016
     RM’000 RM’000

Landed development properties in staff housing project, 
  at net realisable value    4,544 6,563
 

A wholly-owned subsidiary, Bintulu Port Sdn. Bhd., is the registered proprietor of all parcels of 
land for the housing project, free from all encumbrances except for caveats lodged by the 
end financiers.

Foreseeable losses amounting to RM6,700,000 were recognised in the previous financial year due 
to the uncertainty of project completion and the ability of BPSB to sell the houses. The project 
was revived in 2003 and completed in 2005 and was handed over to BPSB on 17 March 2006.
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24. Inventories (Continued)

During the previous financial year, the provision for foreseeable losses was reversed as all issues 
in respect of the housing project was only resolved in 2016. Among others:

(a) Consent Order for final settlement of the land issues with the former developer was 
only granted by the Court on 30 October 2013;

(b) Payment of land premium to Land & Survey was effected on 14 September 2016;
(c) The Issue Document of Title in respect of the individual sublot was only issued by Land 

& Survey Office on 6 February 2017.

 Thus, BPSB has appointed its solicitors to prepare the necessary Memorandum of Transfer in 
favour of each individual buyers and now pending completion of the same.

25. Trade receivables

 Trade receivables are non-interest bearing and are generally on 15 to 45 days (2016: 15 to 45 days) 
terms. Other credit terms are assessed and approved on a case-by-case basis. They are 
recognised at their original invoice amounts which represent fair values on initial recognition.

 Trade receivables include amounts due from Malaysia LNG Sdn. Bhd. and other subsidiaries 
of a substantial shareholders, Petroliam Nasional Berhad, with the amount of RM9,520,366 
(2016: RM10,084,978) and RM1,186,697 (2016: RM2,641,902) respectively.

Ageing analysis of trade receivables

The ageing analysis of the Group’s trade receivables is as follows:

    Group
     2017 2016
     RM’000 RM’000

Trade receivables - LNG:

Neither past due nor impaired    10,862 15,101
  
1 to 15 days past due not impaired    158 3
More than 15 days past due not impaired   - 440

     158 443

     11,020 15,544
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25. Trade receivables (Continued)

Ageing analysis of trade receivables (Continued)

    Group
     2017 2016
     RM’000 RM’000
Trade receivables - Non LNG:

Neither past due nor impaired    17,790 19,539
  
1 to 45 days past due not impaired    336 1,255
More than 45 days past due not impaired   773 5,202

     1,109 6,457

     18,899 25,996

     29,919 41,540
  
Trade receivables – bulking services:

Neither past due nor impaired    3,338 2,187
  
1 to 30 days past due not impaired    - 2
31 to 60 days past due not impaired    2 -
61 to 90 days past due not impaired    - -
More than 90 days past due not impaired   190 164

     192 166
 
     3,530 2,353

Trade receivables – port services at Samalaju:

Neither past due nor impaired    21,551 2,252  

1 to 30 days past due not impaired    4,357 26
31 to 60 days past due not impaired    - 68
61 to 90 days past due not impaired    - 1
More than 120 days past due not impaired   138 -

     4,495 95

     26,046 2,347

     59,495 46,240
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25. Trade receivables (Continued)

Receivables that are neither past due nor impaired

Trade receivables that are neither past due nor impaired relate to customers for whom there 
were no default.

None of the Group’s trade receivables that are neither past due nor impaired have been 
renegotiated during the financial year.

Receivables that are past due but not impaired

The Group has trade receivables amounting to RM5,955,000 (2016: RM7,160,840) that are 
past due at the reporting date but not impaired. The trade receivables for LNG, non-LNG 
and bulking services are secured by bank guarantee or other form of credit enhancements. 
The trade receivables from port services at Samalaju are unsecured in nature.

Trade receivables that were past due but not impaired relate to customers that have a good 
track record with the Group. Based on past experience and no adverse information to date, 
the directors of the Group are of the opinion that no allowance for impairment is necessary 
in respect of these balances as there has not been a significant change in the credit quality 
and the balances are still considered fully recoverable.

26. Share capital and share premium

    No. of shares   Amount 

 Share One Special Share One Special  Total
 Capital Rights Capital Rights  Share
 (Issued  Redeemable (Issued Redeemable  Capital
 and Preference and  Preference Share and Share
 Fully Paid) Shares Fully Paid) Shares Premium Premium
 ’000 ’000 RM’000 RM’000 RM’000 RM’000

Group/Company

At 1 January 2016 and 
  31 December 2016 460,000 * 460,000 * 430,818 890,818

At 1 January 2017 460,000 * 460,000 * 430,818 890,818
Transfer of share
  premium # - - 430,818 - (430,818) -

At 31 December 2017 460,000 * 890,818 *              - 890,818

* The Special Share amounted RM1.
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26. Share capital and share premium (Continued)

The Special Share

The Special Share, which may only be held by or transferred to the Minister of Finance 
(Incorporation) or its successors or any Minister, representative or any person acting on behalf 
of the Government of Malaysia, carries certain rights as provided by Article 15A and 109(A) 
of the Company’s Articles of Association.

These special rights include:

 (i)  the right to appoint not more than four persons at anytime as directors of the Company;
 (ii)  the right to repayment of the capital paid up on the Special Share in priority to any other  

 member in the event of winding-up of the Company; and
 (iii) the right to require the Company to redeem the Special Share at par at any time.

 Certain matters, in particular, the alteration of specified Articles (including the Articles relating to 
the limitation on shareholdings), any substantial disposal of assets, amalgamation, merger and 
takeover, require prior approval of the holder of the Special Share. 

 The Special Share does not carry any right to vote at General Meetings but the holder is entitled 
to attend and speak at such meetings.

 #  Relates to transfer of share premium in accordance with Section 618(2) of the Companies
  Act 2016 to no-par value regime on 31 January 2017.

 In accordance with Section 618 of Companies Act, 2016, any amount standing to the 
credit of the share premium account has become part of the Company’s share capital.
The Company has twenty-four months upon the commencement of Companies Act, 2016 
on 31 January 2017 to utilise the credit.

 Included in share capital is share premium amounting to RM430,818,366 that is available to 
be utilised in accordance 618(3) of Companies Act, 2016 on or before 30 January 2019 
(24 months from commencement of section 74).

27. Retained earnings

The Company may distribute dividends out of its entire retained earnings as at 31 December 
2017 under the single tier system.
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28.  Contractual obligation for lease payments
    Group

     2017 2016
     RM’000 RM’000

At 1 January    746,866 835,297
Arose during the year *     109,404 -
Unwinding of discount (Note 9)    29,571 27,565
Payments     (131,007) (115,996) 
 
At 31 December    754,834 746,866

    
Current:    117,248 102,851
  

Non-current:
Later than 1 year but not later than 2 years   120,858 112,769
Later than 2 years but not later than 5 years   422,700 388,445
Later than 5 years    94,028 142,801 
 
     637,586 644,015
  
     754,834 746,866

*  The contractual obligation for lease payment arose during the year mainly relates to land 
lease payment to Samalaju Port Authority (“SPA”) due to the full commencement of port 
operations in June 2017.

In accordance with IC Interpretation 12 Service Concession Arrangement, a provision for the 
contractual obligations for the lease of land and facilities is accrued at the inception of the 
arrangement and subsequently as additional land and facilities are leased, at the present 
value of the future expenditure expected to be required to settle the obligation.

  (a)  Bintulu Port Sdn. Bhd.
 

 In a privatisation exercise by the Malaysian Government on 31 December 1992, BPA 
sold the business of port operations at Bintulu Port to Bintulu Port Sdn. Bhd. (BPSB). 
According to the Privatisation Agreement, the subsidiary is granted a licence to 
provide port services at Bintulu Port for a period of 30 years, with an option to extend 
for another 30 years.

 A draft supplementary agreement to the privatisation agreement, which includes 
the setting of lease rentals for the new land and facilities, has been prepared and is 
pending execution. 

 Bintulu Port Sdn. Bhd. paid RM127,497,387 (2016: RM115,995,715) for leases of land 
and port facilities to BPA. These payments are accounted for as reduction in the 
contractual obligations which were provided for at the inception of the privatisation 
agreement at discounted present value. A rate of 3.3% (2016: 3.3%) is used to measure 
the present value of concession lease payable to BPA.
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28. Contractual obligation for lease payments (Continued)
    
 (b)  Samalaju Industrial Port Sdn. Bhd.
 

 In accordance with the Principle Agreement dated 9 July 2013, SIPSB was granted a 
license by Samalaju Port Authority (“SPA”) to provide port services at Samalaju Port 
for a period of 40 years commencing 1 June 2017 with an option to renew for another 
term of 20 years provided there have been no breach of any of the provisions of this 
Agreement by SIPSB.

 Samalaju Industrial Port Sdn. Bhd. paid RM3,510,000 (2016: Nil) for leases of land to 
SPA. These payments are accounted for as a reduction in the contractual obligations 
which were provided for at the inception of the privatisation agreement at discounted 
present value. A rate of 4.5% (2016: Nil) is used to measure the present value of 
concession lease payable to SPA.

29. Loans and borrowings
    Group

     2017 2016
     RM’000 RM’000
 Current

Unsecured:
Term loan    11,600 13,533
   

 Non-current

 Unsecured:
Term loan    - 9,666
Sukuk Murabahah    947,299 934,541
   
     947,299 944,207
   
Total loans and borrowings    958,899 957,740

The remaining maturities of the loans and borrowings as at the reporting date are as follows:

    Group
     2017 2016
     RM’000 RM’000

 On demand or within one year    11,600 13,533
 Later than 1 year but not later than 2 years   - 9,666
 Later than 2 years but not later than 5 years   -  -
 Later than 5 years    947,299 934,541
   
     958,899 957,740

The effective interest rate during the financial year for term loan was 4.25% (2016: 4.25%).
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29. Loans and borrowings (Continued)

Sukuk Murabahah

The Sukuk Programme obtained by Samalaju Industrial Port Sdn. Bhd., has a tenure of 20 years 
from the date of first issuance and has a limit of RM950 million in nominal value. It is based 
on the Shariah principle of Murabahah (via a tawaruq arrangement) involving selected 
Shariah-compliant commodities (“Sukuk Murabahah”). The Sukuk Programme is unsecured. It 
is backed by an irrevocable and unconditional guarantee by Bintulu Port Holdings Berhad as 
the guarantor. The proceeds from the issuance under the Sukuk Murabahah shall be utilised 
by the subsidiary for the payment of fees and expenses relating to the Sukuk Programme, 
funding of the initial Financial Service Reserve Account Minimum Required Balance, capital 
expenditure, payments of Periodic Distributions to beneficial holders during construction and 
working capital requirements all of which shall be in relation to the Project. There were no 
breach of debt covenants noted during the financial year.

On 28 December 2015, the subsidiary raised a total amount of RM682,783,300 from the first 
issuance of the Sukuk Murabahah, which has a tenure up to 14 years from the date of issuance.

On 23 December 2016, the subsidiary raised a total amount of RM250,000,000 from the 
second issuance of the Sukuk Murabahah, which has tenure of up to 20 years from the date 
of issuance.

As at the reporting date, no values were ascribed on the corporate guarantee provided by 
the Company to secure the Sukuk Programme granted to Samalaju Industrial Port Sdn. Bhd. 

Summary of the Sukuk Murabahah is tabulated below:

As at 31 December 2017/2016

   Periodic yield-
year of Nominal distribution to-maturity Tenure Redemption
Issuance amount rates rates  dates
  RM’ million % p.a. % p.a. Years Years

2015 700 5.05 - 5.65 5.30 - 6.00 8 - 14 2023 - 2029
2016 250 4.50 3.48 - 6.00 17 - 20 2033 - 2036

The Sukuk Murabahah is redeemable as follows:
     2017 2016
     RM’000 RM’000

 Later than 6 years    947,299 934,541
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30.  Other payables
   Group Company

   2017 2016 2017 2016
   RM’000 RM’000 RM’000 RM’000
Current:

Other payables
Due to subsidiaries  - - 86 344
Accrued operating expenses  39,759 83,282 748 578
Sundry payables  38,142 41,893 1,233 707
Deposit received   3,361 7,064 - -
Retention money  35,312 27,078 - -
Staff gratuities  7,207 5,655 - -
   123,781 164,972 2,067 1,629

Non-current:

Directors’ gratuities  1,118 926 1,118 926
Staff gratuities  24,949 30,438 - -
   26,067 31,364 1,118 926

Total other payables  149,848 196,336 3,185 2,555
Add: Loans and borrowings (Note 29)  958,899 957,740 - -
Add: Contractual obligation for
          lease payments (Note 28)  754,834 746,866 - -

Total finance liabilities carried at
  amortised cost  1,863,581 1,900,942 3,185 2,555

 (a)  Other payables 

 Included in accrued operating expenses and sundry payables are amount due to 
PETRONAS Gas Berhad, a subsidiary of a substantial shareholder, Petroliam Nasional 
Berhad of RM521,434 (2016: RM296,150). This amount is non-interest bearing.

 (b)  Amount due to subsidiaries 

 The amount due to subsidiaries was unsecured, non-interest bearing and was 
repayable on demand.    
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30.  Other payables (Continued)

 (c)  Staff gratuities                                
                     Group

     2017 2016
     RM’000 RM’000

At 1 January    36,093 38,444
Arose during the year    1,674 1,847
Utilised during the year           (5,611)     (4,198)

At 31 December    32,156 36,093
 
 

Current:    7,207 5,655
  

Non-current:
Later than 1 year but not later than 2 years   4,422 7,131
Later than 2 years but not later than 5 years   9,154 12,581
Later than 5 years    11,373 10,726

     24,949 30,438

     32,156 36,093

The Group operated an unfunded, defined Retirement Benefit Scheme for its 
employees. Effective 1 January 2014, the current scheme is closed for future accruals 
and members will instead receive additional contributions to EPF up to 19% of salaries.

  
 (d)  Directors’ gratuities
   Group Company

   2017 2016 2017 2016
   RM’000 RM’000 RM’000 RM’000

At 1 January  926 915 926 915
Arose during the year  192 186 192 186
Utilised during
  the year   - (175) - (175) 

At 31 December  1,118 926 1,118 926

Non-current:  1,118 926 1,118 926
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31.  Provision for maintenance dredging costs

    Group
     2017 2016
     RM’000 RM’000

At 1 January    11,250 22,500
Arose during the year    7,659 10,682
Utilised during the year     - (21,932)

At 31 December    18,909 11,250

32. Commitments

 (a) Capital commitments

 Capital expenditure as at the reporting date is as follows:

   Group Company
   2017 2016 2017 2016
   RM’000 RM’000 RM’000 RM’000

 Capital expenditure
 Approved and contracted for:
 Property, plant and equipment

          and concession intangible assets 52,717 273,123 - -

 Approved but not contracted for:
 Property, plant and equipment

               and concession intangible assets 2,452 1,945 - -

   55,169 275,068 - -

 (b) Lease commitments
    Group

     2017 2016
     RM’000 RM’000

  Not later than 1 year    1,375 1,250
  Later than 1 year but not later than 5 years   5,773 5,636
  Later than 5 years    40,010 41,522

     47,158 48,408
  

 
 Lease commitment is in respect of leases for land used in bulking activities by 

Biport Bulkers Sdn. Bhd. payable to Bintulu Port Authority (“BPA”).
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33. Related party transactions

 (a) Sale and purchase of goods and services

 In addition to related party information disclosed elsewhere in the financial statements, 
the following significant transactions between the Group and related parties took 
place at terms agreed between the parties during the financial year:

   Group Company
   2017 2016 2017 2016
   RM’000 RM’000 RM’000 RM’000
  Significant transactions
    with subsidiaries

  Dividend income   - - 115,200 115,200
  Management fee received
    from subsidiaries  -  - 35,222 33,188
  Rental expense charged
    by a subsidiary  -  - (3,600) (3,600)

 Transactions with subsidiaries 
   of a substantial shareholder,
   Petroliam Nasional Berhad:

 Rendering of services:
 - Malaysia LNG Sdn. Bhd.  263,112 274,691 - -
 - ASEAN Bintulu Fertilizer 
     Sdn. Bhd.  - 292 - -
 - PS Terminal Sdn. Bhd.  1,288 1,336 - -
 - PETRONAS Carigali Sdn. Bhd.  10,910 4,787 - -
 - PETRONAS Dagangan Berhad  1,035 792 - -
 - PETRONAS Floating
     LNG 1 (L) Ltd  1,745 522 - -
 - PETRONAS Chemical
     Marketing (L) Ltd  858 671 - -

 Purchase of fuel and lubricants:
 - PETRONAS Dagangan Berhad  (1,617)    (228) - -

 Purchase of gas:
 - PETRONAS Gas Berhad  (2,336) (2,135) - -

 Information regarding outstanding balances arising from related party transactions as 
at 31 December 2017 are disclosed in Notes 25 and 30.
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33. Related party transactions (Continued)

 (b) Compensation of key management personnel

 Key management personnel are those persons having authority and responsibility 
for planning, directing and controlling the activities of the entity, directly or indirectly, 
including any Directors of that entity.

 The remuneration and benefits of Directors and other member of key management of
 the Group and of the Company during the year are as follows:

   Group Company
   2017 2016 2017 2016
   RM’000 RM’000 RM’000 RM’000

 Remuneration and benefits  2,890 3,051 2,190 2,209
 Post-employment benefits:    
  Defined contribution plan  123 154 123 154

   3,013 3,205 2,313 2,363

34. Service concession arrangements

 (a)   Bintulu Port

 In a privatisation exercise by the Malaysian Government on 31 December 1992, BPA 
sold the business of port operations at Bintulu Port to Bintulu Port Sdn. Bhd. (BPSB). 
According to the Privatisation Agreement, the subsidiary is granted a licence to 
provide port services at Bintulu Port for a period of 30 years, with an option to extend 
for another 30 years.

 In consideration for a right to charge users of the port, the subsidiary pays a scheduled 
annual lease rental for the existing infrastructure and the land. Since the inception of 
the agreement, the subsidiary has also constructed additional infrastructure. These 
assets will be returned to BPA upon termination of the privatisation agreement at 
nominal value.

 The charges to the users are according to a tariff set by BPA at the inception of the 
privatisation agreement and have not been varied.

 BPSB has obtained approval in principle given by MoF to renew the concession subject 
to terms and conditions to be decided.
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34.  Service concession arrangements (Continued) 

 (a)  Bintulu Port (Continued)

        Intangible assets

   Gross value Net book Financial 
    value asset

    RM’000 RM’000 RM’000
 

 ●   Description arrangement:    2,278,841  605,333 Nil
             Financing, building and   (2016: (2016: (2016:
             operating of Bintulu Port    2,276,626) 721,868) Nil)

 ●   Period of concession: 1993 –
                    2022, with the option to extend
             for thirty years

 ●   Remuneration: Services for
             port facilities

 ●   Investment grant from
             concession grantor: No

 ●   Infrastructure return to grantor
              at end of concession

 ●   Investment and renewal
             obligations: Nil

 ●   Re-pricing dates: Nil

 (b)   Samalaju Industrial Port

 On 9 July 2013, a subsidiary, Samalaju Industrial Port Sdn. Bhd. (SIPSB) and Bintulu Port 
Holdings Berhad signed a service agreement (“Principal Agreement”) with the State 
Government of Sarawak for building, operating and transfer of Samalaju Port. 

 The estimated cost of developing the port is RM1.90 billion of which approximately 
RM500 million is in respect of capital dredging and reclamation. In addition, SIPSB is 
required to pay a scheduled annual lease rental for the land effective from the date 
of completion of the port facilities.

 In consideration for the construction of the port, the subsidiary is given the right to 
charge port users for the services rendered in accordance with port tariffs approved 
by the State Government of Sarawak. The operation under the service concession 
agreement is for a period of forty years effective from the date of completion of 
Phase 1 of the port facilities which has been completed in June 2017, with an option 
to extend for twenty years.

 The Principal Agreement stipulates that upon completion of Phase 1 of the project, 
the subsidiary will pay land lease of RM4,680,000 per year for an area of 156 hectares. 
The annual rent will be increased by 10% for every five years thereafter. An agreement 
of sublease has been signed between Samalaju Port Authority (SPA) as the sublessor 
and the subsidiary. A Memorandum of Sublease has been prepared and will be 
signed and executed by both parties upon the issuance of the land title to SPA or the 
completion of the port facilities, whichever is later.
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34.  Service concession arrangements (Continued) 

 (b)   Samalaju Industrial Port (Continued)
 

 Upon the sublease taking effect, the rights to use the leased land will be recognised 
in the financial statements.

 At the end of the concession period, the subsidiary shall transfer all moveable and 
immoveable assets of the port facilities at values determined according to the terms 
of the agreement.

 
 The main features of the concession arrangements are summarized as follows:

            Intangible assets

   Gross value Net book Financial 
    value asset
    RM’000 RM’000 RM’000
 

 ●   Description arrangement:    1,379,145 1,331,004 Nil
             Financing, building and   (2016: (2016: (2016:
             operating of Samalaju Port   1,213,767) 1,196,236) Nil)

 ●   Period of concession: 2017 –
                    2056, with an option to extend
             for twenty years

 ●    Remuneration: Services for port
             facilities

 ●   Investment grant from
             concession grantor: Yes

 ●   Infrastructure return to grantor
              at end of concession

 ●   Investment and renewal
             obligations: Nil

 ●   Re-pricing dates: Nil

35.  Fair value of financial instruments 

 (a) Fair value of financial instruments by classes that are not carried at fair value and  
  whose carrying amounts are not reasonable approximation of fair value

 Set out below is the comparison of the carrying amounts and fair values of the financial 
instruments of the Group which are not carried at fair value in the financial statements. 
It does not include those short term/on demand financial liabilities where the carrying 
amounts are reasonable approximation of their fair values:
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35. Fair value of financial instruments  (Continued) 

 (a) Fair value of financial instruments by classes that are not carried at fair value and whose 
              carrying amounts are not reasonable approximation of fair value (continued)

  Loans, advances and financing

 The fair values of fixed rate loans/financing with remaining maturity of less than one 
year and variable rate loans/financing are estimated to approximate their carrying 
amounts. For fixed rate loans/financing with remaining maturity of more than one year, 
the fair values are estimated based on discounted cash flows using prevailing market 
rates of loans/financing of similar credit risks and maturity. The fair values of impaired 
loans/financing are represented by their carrying amounts, net of any collective and 
individual assessment allowances, being the expected recoverable amount.

 (b) Determination of fair value

 Financial instruments that are not carried at fair value and whose carrying amounts 
are reasonable approximation of fair value

 The following are classes of financial instruments that are not carried at fair value and
 whose carrying amounts are reasonable approximation of fair value:

      Note

  Concession financial assets    19
  Trade and other receivables    18, 25
  Other payables    30
  Loans and borrowings    29

 The carrying amounts of these financial assets and liabilities are reasonable 
approximations of fair values due to their short-term nature.

36. Fair value measurement

 Fair value hierarchy

 The Group and the Company classify fair value measurement using a fair value hierarchy 
that reflects the significance of the inputs used in making the measurements. The fair value 
hierarchy has the following levels:

 Level 1     -  Quoted prices in active markets for identical assets or liabilities; or 

 Level 2     -  Inputs other than quoted prices included in Level 1 that are observable for the
   asset or liability, either directly or indirectly; or

 Level 3     -  Inputs for the asset or liability that are not based on observable market data
   (unobservable inputs).
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36. Fair value measurement (Continued)

 Fair value hierarchy (Continued)

 The following table provides the fair value measurement hierarchy of the Group’s liabilities.

 Quantitative disclosures fair value measurement hierarchy for liabilities as at 31 December 
are as follows:

Date of Level 1 Level 2 Level 3 Total
valuation RM’000 RM’000 RM’000 RM’000

 Group

 Liabilities for which
    fair values
    are disclosed
     (Note 35 (a))
 Loans and borrowings      31

- Fixed rate term loan     December
    and SUKUK Murabahah 2017 - 968,253 - 968,253

 Liabilities for which
    fair values
    are disclosed
     (Note 35 (a))
 Loans and borrowings       31

- Fixed rate term loan     December
    and SUKUK Murabahah 2016 - 977,983 - 977,983 

 
 
 There have been no transfers between Level 1 and Level 2 during the financial year.

37. Financial risk management objectives and policies

 The Group is exposed to financial risks arising from its operations and the use of financial 
instruments. The Group’s financial risk management strategy seeks to minimise potential 
adverse effects of financial performance of the Group. The key financial risks include interest 
rate risk, credit risk and liquidity risk. The Board of Directors reviews and agrees policies and 
procedures for the management of these risks, which are executed by the management. The 
audit committee provides independent oversight to the effectiveness of the risk management 
process.

 The following sections provide details regarding the Group’s exposures to the above- mentioned 
financial risks and the objectives, policies and processes for the management of these risks.
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37. Financial risk management objectives and policies (Continued)

 (a) Interest rate risk

 Interest rate risk is the risk that the fair value or future cash flows of a financial instruments 
will fluctuate because of changes in market interest rates.

 
 The Group’s and the Company’s exposure to the interest rate risk relate to the 

Company’s fixed deposits, money market investments and repurchase agreements 
(“REPO”) with financial institutions.

 Since all the Group’s and the Company’s financial assets and liabilities are fixed rate 
instruments measured at amortised cost, a change in interest rate is not expected to

 have material impact on the Group’s and the Company’s profit or loss.

 (b) Credit risk

 Credit risk is the risk of loss that may arise on outstanding financial instruments should 
a counterparty default on its obligations. The Group’s exposure to credit risk arises 
primarily from trade and other receivables. For cash and cash equivalents, the Group 
minimises credit risk by dealing exclusively with high credit rating financial institutions.

 The Group’s objective is to seek continual revenue growth while minimising losses 
incurred due to increased credit risk exposure. The Group trades only with recognised 
and creditworthy third parties. Credit risk is controlled and minimised through the 
application of credit approvals, limits and monitoring procedures. Trade receivables 
are monitored on an ongoing basis via the Group’s management reporting procedures. 
Outstanding customer receivables are regularly monitored and are generally covered 
by bank guarantee.

 Credit risk concentration profile

 Other than the amount owing by subsidiaries of Petroliam National Berhad as disclosed 
in Note 25, the Group does not have other significant concentration of credit risk.  The 
credit risk is minimised and controlled through the application of credit approvals, 
credit limits, collaterals and monitoring procedures.

 Financial assets that are neither past due nor impaired

 Information regarding trade receivables that are neither past due nor impaired 
is disclosed in Note 25. Trade and other receivables that are neither past due nor 
impaired are creditworthy debtors with good payment record with the Group. Deposits 
with banks and other financial institutions that are neither past due nor impaired are 
placed with or entered into with reputable financial institutions with high credit ratings 
and no history of default.
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37. Financial risk management objectives and policies (Continued)

 (b) Credit risk (Continued)

 Financial assets that are past due but not impaired

 Information regarding financial assets that are past due but not impaired is disclosed 
in Note 25.

 (c) Liquidity risk

 Liquidity risk is the risk that the Group will encounter difficulty in meeting financial 
obligations due to shortage of funds. The Group’s exposure to liquidity risk arises 
primarily from their ability to meet the obligations on their activities in the construction 
of concession infrastructure. The Group will fund these activities through equity, 
funding from the Government and credit facilities.

 Analysis of financial instruments by remaining contractual maturities

 The table below analyses the maturity profile of the Group’s and the Company’s 
financial liabilities based on contractual undiscounted repayment obligations.
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38. Capital management

The primary objective of the Group’s capital management is to ensure that it maintains a 
strong credit rating and healthy capital ratios in order to support its business and maximise 
shareholder’s value.

The Group manages its capital structure and makes adjustments to it, in light of changes 
in economic condition. To maintain or adjust capital structure, the Group may adjust the 
dividend payment to shareholders.

The Group monitors capital using a gearing ratio, which is net debt divided by total capital 
plus net debt. The Group includes within net debt, loans and borrowings, trade payables, 
other payables, less cash and bank balances. Capital includes equity attributable to the 
owners of the parent.

    Group
      2017 2016
     Note RM’000 RM’000

Loans and borrowings   29 958,899 957,740
Other payables   30 149,848 196,336
Less: Cash and bank balances   22 (563,481)         (626,462)
   
Net debt    545,266          527,614
   

Equity attributable to the owners of the parent   1,214,248 1,156,676
   
Total equity    1,214,248 1,156,676
   

Capital and net debt    1,759,514 1,684,290
   

Gearing ratio    30.99% 31.33%
   

39. Segment information

The Group reporting is organised and managed into two major business segments based on 
the nature of services provided, which requires different business and marketing strategies. 
The reportable segments are summarised as follows:

(i) Port operations - the provision of port services and construction services which include 
construction of port facilities, handling of cargo for liquefied natural gas, petroleum 
products, liquefied petroleum gas, general cargo, container, dry bulk cargo and other 
ancillary services; and

(ii) Bulking services - the provision of bulking installation facilities for palm oil, edible oils, 
vegetable oils, fats and its by-products.
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39. Segment information (Continued)

Except as indicated above, no operating segments have been aggregated to form the 
above reportable operating segments.

Management monitors the operating results of its business units separately for the purpose of
making decisions about resource allocation and performance assessment. Segment 
performance is evaluated based on operating profit or loss which, in certain respects, may 
be measured differently from operating profit or loss in the consolidated financial statements.

No segmental information is provided on a geographical basis as the Group’s activities are 
carried out in Malaysia.

      Consolidations Per
    Adjustments  Consolidated
   Port Bulking  and Financial
   Operations Services Others Eliminations   Note    Statements
  RM’000 RM’000 RM’000 RM’000  RM’000

31 December 2017

Revenue:
External customers
  representing total 
  revenue (Note 4) 777,596 45,897 - (6,297)  817,196

Results:

Interest income   20,322 755  1,166  -  22,243
 Dividend income             - - 115,200 (115,200)  -
Depreciation and
  amortisation 173,714 7,992 355 -  182,061
Other non-cash
  expenses   38,904 - 192 - A  39,096
Segment profit 197,071 19,727 109,680 (115,200) B 211,278

Assets:
Additions to
  non-current
  assets 178,265  583  5,606  -  C  184,454
Segment assets              2,926,750 150,373  984,416  (945,325)  D  3,116,214

Segment liabilities          1,886,886  17,233  3,186  (5,339)  E  1,901,966
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39. Segment information (Continued)
      Consolidations Per
    Adjustments  Consolidated
   Port Bulking  and Financial
   Operations Services Others Eliminations Note    Statements
   RM’000 RM’000 RM’000 RM’000 RM’000
31 December 2016

Revenue:
External customers
  representing total
  revenue (Note 4) 1,126,563 41,111 - (5,702)  1,164,972
 

Results:
Interest income 25,468 709 1,579 -  27,756
Dividend income - - 115,200 (115,200)  -
Depreciation and
  amortisation 149,086 7,771 268 - 157,125
Other non-cash
  expenses 40,094 - 186 -   A 40,280
Segment profit 188,057 16,976 111,146 (115,200) B 200,979

Assets:
Additions to 
  non-current
  assets 560,864 5,537 1,222 - C 567,623
Segment assets 2,904,755 149,864 970,518 (943,149)  D 3,081,988

Segment liabilities 1,900,521 25,402 2,555 (3,166) E  1,925,312

A  Other material non-cash expenses consist of the following items as presented in the   
  respective notes to the financial statements:
        
      Group
      2017 2016
      RM’000 RM’000

  Staff gratuities    1,674 1,847 
  Maintenance dredging costs    7,659 10,682
  Directors’ gratuities    192 186
  Unwinding of discount    29,571 27,565
      39,096  40,280
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39. Segment information (Continued)

B The following items are deducted from segment profit to arrive at “Profit before tax from 
continuing operations” presented in the consolidated statement of profit or loss:

                 Group
     2017 2016
     RM’000 RM’000

 Dividend income    (115,200)          (115,200)

     2017 2016
     RM’000 RM’000
C Additions to non-current assets consist of:

Property, plant and equipment    15,348 14,078
Intangible assets    169,106 553,545

     184,454 567,623

D The following items are deducted from segment assets to arrive at total assets reported in 
the consolidated statement of financial position:

       Group
     2017 2016
     RM’000 RM’000

Goodwill    15 15
Investment in subsidiaries    (940,000)           (940,000)
Inter-segment assets    (5,340)              (3,164)

     (945,325)           (943,149)
 

E The following items are deducted from segment liabilities to arrive at total liabilities reported 
in the consolidated statement of financial position:

     2017 2016
     RM’000 RM’000

Inter-segment liabilities    5,339            3,166
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40. Subsequent event

On 29 July 2016, a wholly owned subsidiary of Bintulu Port Holdings Berhad (“BPHB”), Samalaju 
Industrial Port Sdn. Bhd. (“SIP”) was served with a Writ of Summons and Statement of Claim 
filed by Macon Charter B.V. (“Macon”), a company incorporated in the Netherlands through 
Messrs Joseph & Partners (“JP”) Advocates & Solicitors who named Inai Kiara Sdn. Bhd. (“IK”) 
as the 1st Defendant, Integrated Marine Works Sdn. Bhd. (“IMW”) as the 2nd Defendant and 
SIP as the 3rd Defendant. The Defendants are companies incorporated in Malaysia.

The action was initiated for alleged failure of the Defendants to effect payment to Macon 
under the Agreement of Hire of Dredging Equipment (“Charter Contract”) dated 17 January 2015 
between Macon and IMW. IK on behalf of IMW has entered into Amendment to the Charter 
Contract dated 16 October 2015 for the extension of the charter hire. SIP has awarded the 
Capital Dredging and Reclamation Package for Phase 1 Works (“the Contract”) to IMW.

Macon sought the following relief against SIP:

a)    The sum of Euro 5.8 million;
b)    Late payment penalty;
c)    Judgement interest;
d)    Costs; and
e)    Any further or other relief that the Honourable Court may deem fit and just.

SIP has retained the services of Messrs. Shearn Delmore & Co (“SD”) to act on its behalf. SIP 
has applied for striking out of the case but was dismissed by the court on the grounds that the 
case is not as utmost unsustainable case which deserved to be struck out without going for 
trial. The trial dates was fixed on 5 to 9 June 2017 and 11 to 15 September 2017 respectively 
while the date for clarification/oral submission/decision was fixed on 23 February 2018.

On 23 February 2018, the Court dismissed Macon’s claim against the 3rd Defendant with cost.

41. Authorisation of financial statements for issue

The financial statements for the year ended 31 December 2017 were authorised for issue in 
accordance with a resolution of the Directors on 8 March 2018.
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INDEPENDENT AUDITORS’ REPORT
AUDITED FINANCIAL STATEMENTS

Report on the audit of the financial statements

Opinion

We have audited the financial statements of Bintulu Port Holdings Berhad, which comprise the 
statements of financial position as at 31 December 2017 of the Group and of the Company, and 
statements of profit or loss and other comprehensive income, statements of changes in equity and 
statements of cash flows of the Group and of the Company for the year then ended, and notes 
to the financial statements, including a summary of significant accounting policies, as set out on 
pages 149 to 220.

In our opinion, the accompanying financial statements give a true and fair view of the financial 
position of the Group and of the Company as at 31 December 2017, and of their financial 
performance and their cash flows for the year then ended in accordance with Malaysian Financial 
Reporting Standards, International Financial Reporting Standards and the requirements of the 
Companies Act 2016 in Malaysia.

Basis for opinion

We conducted our audit in accordance with approved standards on auditing in Malaysia and 
International Standards on Auditing. Our responsibilities under those standards are further described 
in the Auditors’ responsibilities for the audit of the financial statements section of our report. We 
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion.

Independence and other ethical responsibilities

We are independent of the Group and of the Company in accordance with the By-Laws (on 
Professional Ethics, Conduct and Practice) of the Malaysian Institute of Accountants (“By- Laws”) 
and the International Ethics Standards Board for Accountants’ Code of Ethics for Professional 
Accountants (“IESBA Code”), and we have fulfilled our other ethical responsibilities in accordance 
with the By-Laws and the IESBA Code.

Key audit matters

Key audit matters are those matters that, in our professional judgement, were of most significance 
in our audit of the financial statements of the Group and of the Company for the current year. We 
have determined that there are no key audit matters to communicate in our report on the financial 
statements of the Company. The key audit matters for the audit of the financial statements of 
the Group are described below. These matters were addressed in the context of our audit of the 
financial statements of the Group as a whole, and in forming our opinion thereon, and we do not 
provide a separate opinion on these matters. For each matter below, our description of how our 
audit addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of the 
financial statements section of our report, including in relation to these matters. Accordingly, our 
audit included the performance of procedures designed to respond to our assessment of the risks 
of material misstatement of the financial statements. The results of our audit procedures, including 
the procedures performed to address the matters below, provide the basis for our audit opinion on 
the accompanying financial statements.
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Impairment assessment of concession intangible assets for Samalaju Industrial Port Sdn. Bhd. 
(“SIPSB”)

(Refer to Note 2.9 and Note 17 to the financial statements)

The Group assesses concession intangible assets at the end of each reporting period when there is an 
indication of that an asset may be impaired by comparing its carrying amount with its recoverable 
amount. Given the significance of concession intangible assets to the Group and the judgement 
and estimates involved in the assessment of the recoverable amount, we identified the impairment 
of concession intangible assets for SIPSB as an important area of our audit.

The Group estimated the recoverable amount of its cash generating units (“CGUs”) based on 
value-in-use (“VIU”). Estimating the VIU involves estimating the future cash inflows and outflows that 
will be derived from the intangible assets of SIPSB, and discounting them at an appropriate rate.

The areas that involved significant audit effort and judgement were the assessment of possible 
variations in the amount and timing of cash flows and the determination of an appropriate discount 
rate for SIPSB.

Based on the aforementioned impairment assessment, the Group has not recognised any 
impairment on the concession intangible assets of SIPSB for the year ended 31 December 2017. As 
at 31 December 2017, the carrying amount of the concession intangible assets of SIPSB is RM1,332mil.

To address the key audit matters, our audit procedures included, among others evaluating the 
assumptions and methodologies used by the Group, in particular the assumptions to which the 
recoverable amount of the CGUs are most sensitive such as the cargo projections, the timing of the 
future cash flows, the revenue growth rates as well as the discount rate used.

We have assessed and tested the key assumptions used by management to estimate the projected 
cash flows for the CGUs as follows:

a) checked the cargo projections provided by port users that have set up their operations at 
Samalaju;

b)  checked the tariff rates used against the published rates issued by Samalaju Port Authority;

c)  reviewed annual escalation of expenses against Malaysia’s inflation rate;

d)  reviewed the project engineer’s (KTA Sarawak Sdn. Bhd.) project progress report on the construction 
progress of the port for the timing of cash flows;

e)  evaluated the appropriateness of the discount rate used to determine the present value of the 
cash flows and whether the rate used reflects the current market assessments of the time value of 
money and the risks specific to the asset; and

f)  assessed the sensitivity of the cash flows to changes in the discount rate and cargo projected.

In addition, we also evaluated the adequacy of the disclosures of each key assumption on which 
the Group has based its cash flow projections and to which the recoverable amount is most sensitive, 
as disclosed in Note 17 to the financial statements.
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Information other than the financial statements and auditors’ report thereon

The directors of the Company are responsible for the other information. The other information 
comprises the information included in the Group’s 2017 Annual Report, but does not include the 
financial statements of the Group and of the Company and our auditors’ report thereon which we 
obtained prior to the date of this auditors’ report, and the Group’s 2017 Annual Report, which is 
expected to be made available to us after the date of this auditors’ report.

Our opinion on the financial statements of the Group and of the Company does not cover the other 
information and we do not express any form of assurance conclusion thereon. 

In connection with our audit of the financial statements of the Group and of the Company, our 
responsibility is to read the other information and, in doing so, consider whether the other information 
is materially inconsistent with the financial statements of the Group and of the Company or our 
knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed on the other information that we obtained prior to the date 
of this auditors’ report, we conclude that there is a material misstatement of this other information, 
we are required to report that fact. We have nothing to report in this regard.

When we read the Group’s 2017 Annual Report, if we conclude that there is a material misstatement 
therein, we are required to communicate the matter to the directors of the Company and take 
appropriate action.

Responsibilities of the directors for the financial statements

The directors of the Company are responsible for the preparation of financial statements of the 
Group and of the Company that give a true and fair view in accordance with Malaysian Financial 
Reporting Standards, International Financial Reporting Standards and the requirements of the 
Companies Act 2016 in Malaysia. The directors are also responsible for such internal control as the 
directors determine is necessary to enable the preparation of financial statements of the Group 
and of the Company that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements of the Group and of the Company, the directors are responsible 
for assessing the Group’s and the Company’s ability to continue as a going concern, disclosing, as 
applicable, matters related to going concern and using the going concern basis of accounting 
unless the directors either intend to liquidate the Group or the Company or to cease operations, or 
have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements of the 
Group and of the Company as a whole are free from material misstatement, whether due to fraud
or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance is a high 
level of assurance, but is not a guarantee that an audit conducted in accordance with approved 
standards on auditing in Malaysia and International Standards on Auditing will always detect a 
material misstatement when it exists. Misstatements can arise from fraud or error and are considered 
material if, individually or in the aggregate, they could reasonably be expected to influence the 
economic decisions of users taken on the basis of these financial statements.
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INDEPENDENT AUDITORS’ REPORT
to the members of Bintulu Port holdings Berhad - 380802-T
(Incorporated in Malaysia)

INDEPENDENT AUDITORS’ REPORT
AUDITED FINANCIAL STATEMENTS

Auditor’s responsibilities for the audit of the financial statements (Continued)

As part of an audit in accordance with approved standards on auditing in Malaysia and International 
Standards on Auditing, we exercise professional judgement and maintain professional scepticism 
throughout the audit. We also:

●  Identify and assess the risks of material misstatement of the financial statements of the Group and 
of the Company, whether due to fraud or error, design and perform audit procedures responsive 
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis 
for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher 
than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control.

●  Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of the Group’s and the Company’s internal control.

●  Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the directors.

●  Conclude on the appropriateness of the directors’ use of the going concern basis of accounting 
and, based on the audit evidence obtained, whether a material uncertainty exists related to 
events or conditions that may cast significant doubt on the Group’s or the Company’s ability to 
continue as a going concern. If we conclude that a material uncertainty exists, we are required 
to draw attention in our auditors’ report to the related disclosures in the financial statements of 
the Group and of the Company or, if such disclosures are inadequate, to modify our opinion. Our 
conclusions are based on the audit evidence obtained up to the date of our auditors’ report. 
However, future events or conditions may cause the Group or the Company to cease to continue 
as a going concern.

●  Evaluate the overall presentation, structure and content of the financial statements of the Group 
and of the Company, including the disclosures, and whether the financial statements of the Group 
and of the Company represent the underlying transactions and events in a manner that achieves 
fair presentation.

●  Obtain sufficient appropriate audit evidence regarding the financial information of the entities or 
business activities within the Group to express an opinion on the financial statements of the Group. 
We are responsible for the direction, supervision and performance of the group audit. We remain 
solely responsible for our audit opinion.

We communicate with the directors regarding, among other matters, the planned scope and 
timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit.

We also provide the directors with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, 
related safeguards.
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INDEPENDENT AUDITORS’ REPORT
to the members of Bintulu Port holdings Berhad - 380802-T
(Incorporated in Malaysia)

INDEPENDENT AUDITORS’ REPORT
AUDITED FINANCIAL STATEMENTS

Auditor’s responsibilities for the audit of the financial statements (Continued)

From the matters communicated with the directors, we determine those matters that were of most 
significance in the audit of the financial statements of the Group and of the Company for the current 
year and are therefore the key audit matters. We describe these matters in our auditors’ report 
unless law or regulation precludes public disclosure about the matter or when, in extremely rare 
circumstances, we determine that a matter should not be communicated in our report because 
the adverse consequences of doing so would reasonably be expected to outweigh the public 
interest benefits of such communication.

Other matters

This report is made solely to the members of the Company, as a body, in accordance with 
Section 266 of the Companies Act 2016 in Malaysia and for no other purpose. We do not assume 
responsibility to any other person for the content of this report.

Ernst & Young        Najihah Binti Khalid
AF: 0039          No. 03249/10/2018 J
Chartered Accountants       Chartered Accountant

Kuala Lumpur, Malaysia
19 March 2018
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OTHER INFORMATION
ANALYSIS OF EQUITY STRUCTURE

Size of Holdings
      No. of Holders        No. of Shares      %

Malaysian Foreign Malaysian Foreign Malaysian Foreign
1-99 24 2 471 144 0.000 0.000
100-1,000 582 15 508,900 9,200 0.110 0.002
1,001-10,000 608 8 2,484,400 34,600 0.540 0.007
10,001-100,000 111 9 2,937,600 280,600 0.638 0.061
100,001-22,999,999 25 4 70,336,585 3,478,000 15.290 0.756
23,000,000 and above 5 0 379,929,500 0 82.593 0.000
Total 1,355 38 456,197,456 3,802,544 99.171 0.826

No. Name of Holders Holdings %
1. CIMB GROUP NOMINEES (TEMPATAN) SDN BHD

EXEMPT AN FOR PETROLIAM NASIONAL BERHAD
131,171,000 28.515

2. STATE FINANCIAL SECRETARY SARAWAK 122,701,000 26.674
3. EQUISAR ASSETS SDN BHD 60,000,000 13.043
4. KUMPULAN WANG PERSARAAN (DIPERBADANKAN) 42,078,300 9.147
5. CITIGROUP NOMINEES (TEMPATAN) SDN BHD

EMPLOYEES PROVIDENT FUND BOARD
23,979,200 5.212

6. LEMBAGA TABUNG HAJI 17,000,000 3.695
7. MISC BERHAD 10,619,000 2.308
8. AMANAHRAYA TRUSTEES BERHAD

AMANAH SAHAM BUMIPUTERA
8,980,485 1.952

9. AMANAHRAYA TRUSTEES BERHAD
AMANAH SAHAM WAWASAN 2020

8,400,200 1.826

10. AMANAHRAYA TRUSTEES BERHAD
AMANAH SAHAM MALAYSIA

5,500,000 1.195

11. AMANAHRAYA TRUSTEES BERHAD
PUBLIC ISLAMIC SELECT TREASURES FUND

3,974,800 0.864

12. AMANAHRAYA TRUSTEES BERHAD
PUBLIC ITTIKAL SEQUEL FUND

3,428,500 0.745

13. AMANAHRAYA TRUSTEES BERHAD
PUBLIC ISLAMIC DIVIDEND FUND

3,172,100 0.689

14. AMANAHRAYA TRUSTEES BERHAD
AMANAH SAHAM DIDIK

3,000,000 0.652

15. TOKIO MARINE LIFE INSURANCE MALAYSIA BHD
AS BENEFICIAL OWNER (PF)

2,320,000 0.504

16. AMANAHRAYA TRUSTEES BERHAD
AS 1MALAYSIA

1,001,200 0.217

17. SHOPTRA JAYA (M) SDN BHD 913,800 0.198
18. LOH KAH WAI 702,000 0.152

1.  ANALYSIS OF HOLDINGS AS AT 28 FEBRUARY 2018

2.  LIST OF TOP THIRTY (30) HOLDERS AS AT 28 FEBRUARY 2018
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OTHER INFORMATION
ANALYSIS OF EQUITY STRUCTURE

No. Name of Holders Holdings %
19. AMSEC NOMINEES (TEMPATAN) SDN BHD

ASSAR ASSET MANAGEMENT SDN BHD FOR TABUNG
BAITULMAL SARAWAK (MAJLIS ISLAM SARAWAK)
(FM-ASSAR-TBS)

588,000 0.127

20. WONG LOK JEE @ ONG LOK JEE 522,000 0.113
21. KOPERASI JAYADIRI MALAYSIA BERHAD 500,000 0.108
22. CITIGROUP NOMINEES (TEMPATAN) SDN BHD

KUMPULAN WANG PERSARAAN (DIPERBADANKAN) (I-VCAP)
468,000 0.101

23. MAYBANK NOMINEES (TEMPATAN) SDN BHD
ETIQA FAMILY TAKAFUL BERHAD (FAMILY PRF)

433,800 0.094

24. MAYBANK NOMINEES (TEMPATAN) SDN BHD
ETIQA LIFE INSURANCE BERHAD (LIFE PAR)

354,000 0.076

25. HSBC NOMINEES (TEMPATAN) SDN BHD
HSBC (M) TRUSTEE BHD FOR MANULIFE INVESTMENT
DIVIDEND FUND (5311-401)

331,000 0.071

26. RHB NOMINEES (ASING) SDN BHD
PLEDGED SECURITIES ACCOUNT FOR LOH KAH WAI

300,000 0.065

27. CIMB GROUP NOMINEES (TEMPATAN) SDN BHD
PLEDGED SECURITIES ACCOUNT FOR NIK ABD RAHMAN BIN
NIK ISMAIL(BPH 1)

298,200 0.064

28. THAN THAI KIM @ TAN TAI KIM 214,300 0.046
29. CIMB GROUP NOMINEES (TEMPATAN) SDN BHD

PLEDGED SECURITIES ACCOUNT FOR AHMAT BIN NARAWI
(BPH 1)

205,000 0.044

30. CITIGROUP NOMINEES (ASING) SDN BHD
EXEMPT AN FOR UBS AG SINGAPORE (FOREIGN)

156,000 0.033

No. Name of Holders Shareholdings %
1. CIMB GROUP NOMINEES (TEMPATAN) SDN BHD

EXEMPT AN FOR PETROLIAM NASIONAL BERHAD
131,171,000 28.515

2. STATE FINANCIAL SECRETARY SARAWAK 122,701,000 26.674
3. EQUISAR ASSETS SDN BHD 60,000,000 13.043
4. KUMPULAN WANG PERSARAAN (DIPERBADANKAN) 42,078,300 9.147

Total 355,950,300 77.379

3.  SUBSTANTIAL SHAREHOLDERS AS AT 28 FEBRUARY 2018

Bintulu Port Holdings Berhad (380802-T)          Annual Report 2017
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Description No. of Berth/Jetty Total Capacity/Area

Type Of Berth Length 
    (meter)

Depth
(meter)

Max Vessel 
Size (dwt)

                                                                    Bintulu Port
General Cargo Wharf 3 514.5 10.5 25,000
Bulk Cargo Wharf 1 270 13.5 60,000
LNG Jetty 3 - 15.0 80,000
LPG Jetty 
(Decommisioned until 
completion of LNG4)

1 - 11.0 51,000

Petrochemical Terminal 2 - 11.0 30,000
Shell MDS Jetty 1 - 13.0 40,000
Container Terminal 2 450 14.0 55,000

Edible Oils Terminal
2 - 14.0 50,000
1 

(Barge Berth)
- 9.0 10,000

Single Buoy Mooring 2 - 19.5 320,000
Oil Barge Berth 1 65 7.0 2,000
Coastal Terminal 1 120 4.5 1,000
Multipurpose Terminal 5 950 14.0 55,000
Bunkering Berth (MPT 10) 1 45 4.5
                                                         Samalaju Industrial Port
Barge Berth 2 320 7 8,000
Ro Ro Ramp 1 20 7 8,000

Type Of Storage Units Area (m²)
General Cargo Wharf
  Transit Shed
  - Transit Shed 1                          
  - Transit Shed 2
  - Timber Yard 

2 10,000
5,000
2,860
2,140

- Storage Godown 3 7,200
(each Storage Godown 

area: 2,400 m²)
- Open Storage Area 16 Block

(each bay length: 127.60 m) 
(each bay width : 18.25 m)

71,900

- Rigger Warehouse 1 2,376

Multipuprose Teminal
- Timber Shed 2 7,800 m² each
- Hazardous Godown 1 1,200 m²
- Open Yard 6 Block A/B

*each bay length: 55.22 m 
*each bay width: 15.86 m

17,160 m²

 

Summary of Equipment & Facilities as at 28 February 2018

OTHER INFORMATION
SUMMARY OF EQUIPMENT & FACILITIES
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Type Of Storage Units Area (m²)
Container Terminal
- RTG Block 26 2,496 Ground Slots*
- RSD Block 8 640 Ground Slots*
- Customs Examination Area 1 12 Ground Slots*
- Dangerous Goods Storage 1 84 Ground Slots*
- Reefer Points 1 84 Ground Slots*
- On-Dock Depot (ODD) 5 442 Ground Slots*

*(Twenty Footer)

Type Of Vessels    Units Capacity
Mooring Boat 3 -
Mooring Boat (Charter) 1 -
Shiphandling Tug 45 Tons 3 45 tonnes bollard pull
Shiphandling Tug 45 Tons (Charter) 3 45 tonnes bollard pull
Shiphandling Tug 25 Tons (New) 2 25 tonnes bollard pull
Shiphandling Tug 25 Tons (Old) 2 25 tonnes bollard pull
Shiphandling Tug 25 Tons (Charter) 2 25 tonnes bollard pull
Mild Steel Pilot Boat 1 -
Pilot Boat (Charter) 2 -
Aluminium Pilot Boat 1 -
Aluminium Patrol Boat 2 -
Mild Steel Patrol Boat 1 -
Patrol Dinggy 1 -
Fiberglass Patrol Boat 1 -

Cargo Handling & Mechanical Equipment No. of Units Capacity (Tonnes)
*Safe Working Load (SWL)

Container Handling Equipment
Post-Panamax Quay Crane 2 40.6 (Under Spreader),

50 (Cargo Beam)
Panamax Quay Crane 2 40.6 (Under Spreader),

50 (Cargo Beam)
Rubber Tyred Gantry Crane (4+1 high / 
6+1 high with 6+1 row)

14 40.6 (Under Spreader)

Reach Stacker 8 45
Towing Terminal Tractor 41 60 

(Max. Towed Load including Trailer)
Container Trailer 49 40

(Safe Loading Capacity)
Heavy Forklift 4 8
LPG Forklift 3 3
Battery Powered Forklift 3 3
Empty Container Handler 2 10
Empty Reach Stacker 2 10

OTHER INFORMATION
SUMMARY OF EQUIPMENT & FACILITIES
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OTHER INFORMATION
SUMMARY OF EQUIPMENT & FACILITIES

Cargo Handling & Mechanical Equipment No. of Units Capacity (Tonnes)
*Safe Working Load (SWL)

Cargo Handling Equipment
Heavy Forklift (Diesel) 7 8
Forklift (Diesel) 44 4
Extra Heavy Forklift (Diesel) 1 25
Terminal Tractor 27 60

(Max. Towed Load including Trailer)

Platform Trailer 32 40
(Safe Loading Capacity)

Mobile Truck Crane 1 50

Bulking Machinery & Equipment
Oil Fired Package Boilers (2 units) 4 6,000kg/hr (Steam Generation)
Pumpsets (Pump House  A)
Road Tanker Pump – 7
Export Pump – 6 

13 250-300mt/hr (for export pump)
115mt/hr (for Road Tanker Pump)

Pumpsets (Pump House B)
Road Tanker Pump – 4
Export Pump – 4

8 250-300 mt/hr (for Export Pump)
115mt/hr (for Road Tanker Pump)

Tonnes Toyota Forklift 1 2.5 tonnes
Tonnes RY Forklift (2 Units) 2 3.0 tonnes
Ingersoll-Rand Air Compressor 4 427 CFM
Diesel Standby Generator Set 1 500kVA
Pressure Vessel 3 30m³

Samalaju Industrial Port Handling Equipment
SIPSB Conveyor System Facilities
Conveyor Belt Line–A 1 600 TPH (max.)
Conveyor Belt Line– B 1 1,200 TPH (max.)
Conveyor Belt Line–C 1 1,200 TPH (max.)
Conveyor Belt Line–D 1 1,200 TPH (max.)
Stacker 1 (Stockpile 1) 1 3,000 TPH (max.)
Stacker 2 (Stockpile 2) 1 1,200 TPH (max.)
Stacker 3 (Stockpile 3) 1 1,200 TPH (max.)
SIPSB Quay Equipment
Level Luffing Cranes 3 Under Grab: 25T @ max. 600 TPH

Under Hook: 40T SWL
Mobile Harbour Cranes 2 Under Grab: 52T

Under Hook: 84T SWL
Under Spreader: 41T SWL

Portable Hoppers 2 Volumetric Capacity: 30m³ & 55m³
SWL: 100 Tonnes

SIPSB Yard Equipment

Bintulu Port Holdings Berhad (380802-T)          Annual Report 2017
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OTHER INFORMATION
SUMMARY OF EQUIPMENT & FACILITIES
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Cargo Handling & Mechanical Equipment No. of Units Capacity (Tonnes)
*Safe Working Load (SWL)

Material Handlers 5 Under Grab: 8T SWL
Under Hook: 20T SWL

Under Spreader: 9T SWL
Reach Stackers 2 45T

Dump Trucks                       8 35T

Terminal Tractors 8 Towing Capacity: 70T

Container Trailers 4 40T SWL

Platform Trailers 4 40T SWL

Extra Heavy Forklifts 1 25T

Heavy Forklifts 2 8T

High Mast Forklifts 10 4T

Low Mast Forklifts 2 4T

Excavators 3
Operating weight: 13.5T
Bucket volume: 0.54m³

Lifting capacity: 4.3t SWL

Wheel Loaders 2
Operating Weight: 17.2T

Bucket volume: 3.6m³
Lifting Capacity: 5T

Skid Steer Loaders 4
Operating Weight: 3.3T
Bucket volume: 0.4m³
Lifting capacity: 1.7T

Bulking Facilities No. of Units/Facilities Capacity (Metric Tonnes) 
2,600 MT Tank 19 49,400
2,000 MT Tank 42 84,000
1,000 MT Tank 16 16,000
650 MT Tank   8 5,200
Export Pipelines 13 -
Bulking Pipelines 8 -
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Location Age of Building
 (Years) Area sq. Ft.

Net Carrying 
Value

(RM’000)

Building, structures & improvements:

Built on Alienated Land
Single Storey Office Building 23 6,935 460

Built on BICT Land
Receipt & Delivery Building 20 12,110 3,189
Gate House 20 5,015 178
Crane Service Station 20 9,300 226
Crane Service Workshop (Extension) 10 3,488 364
Custom Examination Shed 20 2,583 19
Canteen Building 20 11,959 2,144
Marine Operation Building 20 16,534 915
Marine Maintenance Building 20 9,300 344
Wisma Kontena Building 18 69,727 3,227
Access Road (including 2 bridges) 20 - 2,767
Container Stacking Yard 20 1,937,229 16,435
Empty Container Stacking Yard 8 282,143 1,957
New Storage Yard 22 - 189
Container Stacking Yard (BICT Extension) 8 618,279 25,523
Upgrading Work to Open Storage Yard at BICT 7 1,216,935 2,333
Main Intake Substation 22 2,174 298
Quay Crane Substation 20 1,485 176
CFS Substation Marine 20 904 96
Marine Operation Substation 20 1,098 119
Wharves 4 & 5 20 168,053 14,557
Small Craft Harbour 20 - 2,235
Coastal Terminal / Gravel Jetty 20 9,085 195
Bulk Fertiliser Warehouse 13 21,700 5,045
Container Freight Station 7 65,390 5,397

LIST OF PROPERTIES AS AT 28 FEBRUARY 2018

Location Description Tenure
(Years) Area sq. Ft.

Land:
Part of Lot 15 & 37
(Alienated Land), 
Tanjung Kidurong, Kemena 
Land District, Bintulu, 
Sarawak.

The surveyed land area 
identified in the Agreement 
to sub-Lease (Alienated Land) 
dated 31.12.1992

Leasehold
(Expiring in 2022)

4,415,170

Part of Lot 15 & 37 
(BICT Land) Tanjung Kidurong, 
Kemena Land District, Bintulu, 
Sarawak. 

The surveyed land area which 
covers the BICT

Leasehold 
(Expiring in 2022)

2,693,040

OTHER INFORMATION
LIST OF PROPERTIES
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OTHER INFORMATION
LIST OF PROPERTIES
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Location Age of Building 
(Years) Area sq. Ft.

Net Carrying 
Value

(RM’000)
CFS Pit Type Weighbridge 7 28
Mooring Service Building 4 505
Lub Oil Storage Shed 4 69
Schedule Waste Storage 4 67
Empty Container Stacking Yard (extension) 4 2,443
Asphltic Concrete Pavement near Coastal Terminal 4 3,321
Operator’s Resthouse Building 1 1,480

Built on Multi Purpose Terminal Land (950 Meter Wharf)
MPT Open Storage Yard 7 859,815 10,223
500m Ex-BPP Wharf at MPT 7 46,177 9,499
Transit Shed 1 7 95,723 5,948
Transit Shed 3 7 95,723 4,167
Plant Maintenance Workshop 7 23,182 2,364
Hazardous Goods Godown 7 17,823 2,338
Operator’s Resthouse 7 2,809 374
M&E Plant Room 7 3,263 929
MPT Operational Gate 7 1,791 636
MPT Weighbridge 7 32,258 133
New Stone Base (Gravel) Area 7 22,604 86
Workers Resting Area at MPT 7 2,190 59
Temporary Bunkering Facility at MPT10 4 5,301 253

Built on 2    Inner Harbour Land
Edible Oil Terminal 12 44,215 13,801

Bulking Building: Built on 2nd Inner Harbour Land

Buildings
Administrative Building 13 6,272 603
M&E Block A Building 13 3,833 253
M&E Block B Building 13 3,005 221
Pump House A 13 14,592 604
Pump House B 7 13,612 1,594
Operator Rest House 5 784 160
One Stop Sampling Store 4 - 78

nd
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Location Age of Building 
(Years) Area sq. Ft.

Net Carrying 
Value

(RM’000)
Samalaju Industrial Port Building and Structures:

Interim Port Facility
Access Road 4 437,875.88 11,811
Breakwater & Revetment 4 552m 

(length)
33,896

Wharf 4 146,819.74 61,479
Fender system 4 74 (nos) 4,568
Navigation Lighting System 4 - 1,364
Check Point Building 4 513.44 124
Weigh Bridges 4 - 1,180

Operation Buildings
Office Block A 4 7,407.17 791
Office Block B 4 7,407.17 727
Worker Rest Shed 4 4,347.01 466
Canteen 4 4,639.19 475
Maintenance Shed 4 8,815.64 856
Guard House 4 383.63 82
Miscellaneous Building 4 - 1,897

Administration Building and Control Tower

Administration Building and Control Tower 1 20,700 13,320
Central Utilities Building Admin 1 3,198 611
Guard House 1 135 48

On-Shore Facilities
Warehouse Type 1 (Enclosed) 1 38,750 5,745
Warehouse Type 2 (Open) 1 31,000 4,215
Central Utilities Building 1 1 2,906 417
Central Utilities Building 2 1 2,906 345
Central Utilities Building 3 1 2,906 345
Central Utilities Building 4 1 3,982 584
Check Point Building 1 5,855 1,235
Water Reticulation Works 1 7,840 1,935
Access Roads and Platforming (Stockpile) 1 3,181,811 62,663

OTHER INFORMATION
LIST OF PROPERTIES
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OTHER INFORMATION
LIST OF PROPERTIES
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Location Age of Building 
(Years) Area sq. Ft.

Net Carrying 
Value

(RM’000)
Wharves Facilities
Handymax Wharf No.1 (including 2 nos. of Link Bridges) 1 136,739 55,602
Handymax Wharf No.2 1 96,972 39,432 
Handymax Wharf No.3 1 91,660 37,271
Handymax Wharf No.4 1 84,154 44,172
Handysize Wharf (including 2 nos. of Link Bridges) 1 128,042 73,681
Tug Boat Jetty 1 3,789 3,756
Berth Amenity Shed 1 2,309 566
CUB Crane 1 4,361 784
2 nos. Beacon Light Tower 1 264 2,767

Breakwater
Southern Breakwater 1 1.6 km 

(length)
125,191

Northern Breakwater 1 1.9 km 
(length)

148,664
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FORM OF PROXY

  Number of Shares Held :

  CDS Account No.          :
BINTULU PORT HOLDINGS BERHAD

Company No.: 380802-T
(Incorporated in Malaysia)

I / We*……………………………………………………………………NRIC / Company No……………………………………………......………......…
of (full address)………………………………………………………………………………….....................................................................……....……....
being a member / members of Bintulu Port Holdings Berhad (the “Company”) hereby appoint*...............………………………....…………....….
………..........................................................................................NRIC / Passport No.………………………….....................................…………....….
of………………………...................……..................................................................................................................................................…………....…
and / or* failing him / her*,............……..................................... NRIC / Passport No....................................................................…………....….
of………………………...................……..................................................................................................................................................…………....…
or failing him / her*, the Chairman of the Meeting as my/our* proxy, to vote for me/us* and my/our* behalf, at the 
Twenty-Second (22nd) Annual General Meeting of the Company to be held at Putrajaya Ballroom I, Level ML (Main Lobby) 
Putrajaya Marriott Hotel, IOI Resort City, 62502 Sepang Utara, Malaysia on Monday, 30th day of April 2018 at 2.30 pm or any 
adjournment thereof. My/our proxy is to vote as indicated below:

No. Resolutions For Against
1.

2.

3.

4.

5.

7.

8.

To approve the payment of Final Single Tier Dividend of 6.0 sen per share and Special Single 
Tier Dividend of 4.0 sen per share in respect of the year ended 31 December 2017.

To approve the payment of Directors’ fees amounting to RM1,579,200.00 for the year ended 
31 December 2017.

To approve the payment of Directors’ benefits amounting to RM398,000.00 to the Non-Executive 
Directors of Bintulu Port Holdings Berhad Group of Companies for the financial year ended 
31 December 2017.
To approve the payment of Directors’ fees amounting to RM2,568,100.00 to the Non-Executive 
Directors of Bintulu Port Holdings Berhad Group of Companies for the year 2018 starting 
from 1 January 2018 until the next AGM of the Company in 2019.

To approve the payment of Directors’ benefits payable amounting to RM680,000.00 to the 
Non-Executive Directors of Bintulu Port Holdings Berhad Group of Companies for the year 
2018 starting from 1 January 2018 until the next AGM of the Company in 2019.

To re-elect Datuk Yasmin binti Mahmood who retires under Article 127 of the Company’s 
Articles of Association.

To re-elect Encik Dzafri Sham bin Ahmad who retires under Article 127 of the Company’s 
Articles of Association.

For appointment of proxies. Percentage of shareholdings to be represented by the proxies:

Please indicate with an “X” in the appropriate space how you wish your vote to be cast. If you do not indicate how you wish your 
proxy to vote on any resolution, the proxy shall vote as he/she thinks fit, or at his/her discretion, abstain from voting.

First Named Proxy        :
Second Named Proxy :

Resolution 1

Resolution 2

Resolution 3

Resolution 4

Resolution 5

Resolution 7

Dated this ………day of …………2018

……………………………………………………
Signature(s) of Member(s) and / or Common Seal

*Delete where not applicable    

Notes:
Proxy
•  Only depositors whose names appear on the Record of Depositors as at 23 April 2018 shall be entitled to attend, speak and vote at the said meeting 

or appoint proxy(ies) to attend, speak and vote on his/her behalf.
•  A member of the Company entitled to attend and vote is entitled to appoint up to two (2) proxies to attend and vote in his stead. A proxy need 

not be a member of the Company.
•  Where a member appoints two (2) proxies, the appointment shall be invalid unless he/she specifies the proportions of his/her shareholding to be 

represented by each proxy.
•  The instrument appointing a proxy in the case of an individual shall be signed by the appointer or his attorney duly authorised in writing and in the 

case of a corporation, the instrument appointing a proxy must be under seal or under the hand of an officer or attorney duly authorised.
•  The instrument appointing a proxy must be deposited at the office of the appointed share registrar for this AGM, Tricor Investor & Issuing House 

Services Sdn Bhd at Unit 32-01, Level 32, Tower A, Vertical Business Suite, Avenue 3, Bangsar South, No. 8, Jalan Kerinchi, 59200 Kuala Lumpur, Malaysia 
or its Customer Service Centre at Unit G-3, Ground Floor, Vertical Podium, Avenue 3, Bangsar South, No. 8, Jalan Kerinchi, 59200 Kuala 
Lumpur no later than 29 April 2018 (Sunday) at 2.30 pm.

•  Pursuant to Paragraph 8.29A of Bursa Malaysia Main Market Listing Requirements, all resolutions set out in the Notice of 22nd AGM will be put to vote 
on a poll.

To re-elect Dato’ Sri Mohamed Khalid bin Yusuf @ Yusup who retires under Article 127 of the 
Company’s Articles of Association. Resolution 6

6.

Resolution 8

9. To re-elect Encik Salihin bin Abang who retires under Article 132 of the Company’s Articles of 
Association. Resolution 9

10. To re-appoint Messrs. Ernst & Young as Auditors of the Company and to authorise the Directors 
to fix their remuneration. Resolution 10

No. of Shares

100%

Percentage

Total                               :



The Share Registrar

TRICOR INVESTOR & ISSUING HOUSE SERVICES SDN. BHD. (11324-H)
Unit 32-01, Level 32, Tower A
Vertical Business Suite
Avenue 3, Bangsar South
No. 8, Jalan Kerinchi
59200 Kuala Lumpur

2. FOLD THIS FLAP TO SEAL

1. FOLD HERE

AFFIX STAMP
RM0.80
HERE


